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LISTING APPLICATION TO 

NEW YORK STOCK EXCHANGE, INC. 


B-4097-D 

May I, 1974 


GENERAL ELECTRIC COMPANY 

$300,000,000 PRINCIPAL AMOUNT 
8'/2% DEBENTURES DUE 2004 

UNDERWRITTEN PUBLIC OFFERING 



DESCRIPTION OF TRANSACTION 

General Electric Company, a New York corporation (the “Company”) proposes to sell $300,000,000 
principal amount of iVi% Debentures Due 2004 (the “Debentures”). Reference is made to the Prospectus 
dated April 23, 1974 which has been filed and is in effect with the Securities and Exchange Commission in 
connection with the registration of the Debentures under the Securities Act of 1933 and which is hereby 
incorporated by reference and specifically made part of this application. The Debentures will be issued in fully 
registered form only, in denominations of $1,000 and any multiple thereof. 

Principal and any premium are to be payable, and the Debentures may be presented for registration of 
transfer or for exchange, without any service charge, at the office of the Company, 570 Lexington Avenue, New 
York, New York 10022, or at such other office in the Borough of Manhattan as the Company may hereafter 
determine as provided in the indenture dated as of May 1, 1974 between the Company and First National City 
Bank, Trustee (the “Indenture”). 

Except as otherwise provided in the Indenture, interest at the annual rate set forth on the cover page hereof 
is to be payable semiannually on May 1 and November 1 to the persons in whose names the Debentures are 
registered at the close of business on the 15th day of the calendar month preceding such May 1 or November 1 
and, unless other arrangements are made, will be paid by checks mailed to such persons. The Debentures will 
mature on May 1, 2004. $257,150,000 principal amount of the Debentures were issued on May 7, 1974. 
$42,850,000 principal amount of the Debentures will be sold pursuant to delayed delivery contracts to 
institutional investors on or about August 22, 1974. 


AUTHORITY FOR ISSUANCE 

The issuance of the 8 Vi% Debentures Due 2004 was authorized by the Board of Directors of the Company 
at its meetings on March 21, 1974 and April 26, 1974 and by a Special Committee of the Board of Directors 
(pursuant to authority delegated to it by the Board of Directors) at its meetings on April 9, 1974 and April 22, 
1974. No further authority is required. 


RECENT DEVELOPMENTS 

There have been no important developments affecting the Corporation or its business since the latest 
Annual Report of the Company, other than those which have already been released to the public. 

OPINION OF COUNSEL 

The legality of the Debentures is being passed upon by Mr. Walter A. Schlotterbeck, Vice President and 
Corporate Counsel of the Company, whose office is at 570 Lexington Avenue, New York, New York 10022. His 
opinion will be to the effect that: (1) the Company is duly organized, validly existing and in good standing 
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under the laws of the State of New York; (2) the Company has duly and validly taken all corporate action 
necessary or proper to authorize the creation, issuance and sale of the Debentures; (3) as to the Debentures not 
subject to delayed delivery contracts (all of which Debentures have been issued), such Debentures have been 
duly executed and authenticated, as provided in the Indenture, and are legal, valid and binding obligations of 
the Company in accordance with their terms and are entitled to the benefits of the Indenture; (4) as to the 
Debentures subject to delayed delivery contracts, such Debentures, when executed and authenticated as 
provided in the Indenture and delivered against receipt of the consideration specified therefor in the delayed 
delivery contracts, will be legal, valid and binding contracts of the Company in accordance with their terms and 
will be entitled to the benefits of the Indenture; (5) the Company has filed with the Securities and Exchange 
Commission on Form S-7 (File No. 2-50703) for registering under the Securities Act of 1933, as amended, the 
Debentures, which Registration Statement as amended became effective on April 23, 1974; (6) the Indenture 
has been qualified under the Trust Indenture Act of 1939, as amended; (7) application has been made on Form 
8-A to register the Debentures with the Securities and Exchange Commission contemporaneously with the filing 
with the New York Stock Exchange of a Listing Application for the Debentures; (8) the use by the Company of 
the facsimile signature of two of its officers in connection with the execution of the Debentures has been duly and 
properly authorized, such signatures have been adopted, and such use is not inconsistent with the provisions of 
the Certificate of Incorporation or By-laws of the Company, is specifically authorized under the provisions of the 
Indenture, and is valid and effective under the laws of the State of New York; and (9) the Indemnification 
Agreement has been duly approved, authorized, executed and delivered and is effective and binding upon the 
Company in accordance with its terms. 


GENERAL ELECTRIC COMPANY 


By Russel E. Whitmyer 

Vice President and Treasurer 

The New York Stock Exchange, Inc. hereby authorizes the listing of $300,000,000 principal amount of 8!4% 
Debentures Due 2004 of General Electric Company upon official notice of issuance, sale and evidence of 
satisfactory distribution pursuant to an underwritten public offering. 

MERLE S. WICK, Vice President JAMES J. NEEDHAM, Chairman of the Board 

Division of Stock List New York Stock Exchange, Inc. 






PROSPECTUS 


$ 300 , 000,000 

General Electric Company 

8V 2 % DEBENTURES DUE 2004 

Interest payable May 1 and November 1 

Redeemable on 30 days ’ notice (a) at any time at the option of the Company , as a whole or in part , at 108J)0% to 
and including April 30, 1975, and at decreasing prices thereafter to and including April 30, 1999 and thereafter 
at 100% and (b) commencing May 1, 1985 through operation of the sinking fund at 100%, together in each case 
with accrued interest; provided, however, that the Company may not prior to May 1, 1984 exercise its option 
to redeem any Debentures directly or indirectly from or in anticipation of moneys borrowed at an 

interest cost of less than 8J>0% per annum. 

The Company will provide an annual sinking fund of $11,850,000 on each May 1 from 
1985 to 2003, which is calculated to retire approximately 75% of the issue prior to maturity; 
provided, however, that the Company may increase any annual sinking fund provision by not more 
than $11,850,000, has the right to surrender Debentures or to credit optionally redeemed Debentures 
in lieu of cash, and may credit any such annual payment or surrender in excess of $11,850,000 
against any subsequent sinking fund obligation. 

Application will be made to list the Debentures on the New York Stock Exchange. 

THESE SECURITIES HAVE NOT BEEN APPROVED OR DISAPPROVED BY THE SECURITIES AND 
EXCHANGE COMMISSION NOR HAS THE COMMISSION PASSED UPON THE ACCURACY 
OR ADEQUACY OF THIS PROSPECTUS . ANY REPRESENTATION TO THE 
CONTRARY IS A CRIMINAL OFFENSE. 


PRICE 100% AND ACCRUED INTEREST 


Underwriting 

Price to Discounts and Proceeds to 

Public( 1) Commissions(2) Company(l)(3) 

Per Unit . 100% %% 99Vs% 

Total . $300,000,000 $2,625,000 $297,375,000 


(1) Plus accrued interest from May 1, 1974. 

(2) Includes fee of £75% in respect of Debentures sold pursuant to Delayed Delivery Contracts. 

(S) Before deduction of estimated expenses of $255,000 . 

Debentures are offered by the several Underwriters named herein, subject to prior sale, when, 
as and if accepted by the Underwriters, and subject to approval of certain legal matters by Davis 
Polk §* Wardwell, counsel for the Underwriters. It is expected that delivery of such Debentures 
will be made on or about May 7, 197 A at the office of Morgan Stanley fy Co. Incorporated, 1A0 
Broadway, Mew York, N. Y., against payment therefor in Mew York funds. 

In addition, Debentures are being offered to certain institutions through the several Under¬ 
writers for delivery on August 22, 197A pursuant to Delayed Delivery Contracts with the Company. 
See ft Delayed Delivery Arrangements” herein. 

MORGAN STANLEY & CO. GOLDMAN, SACHS & CO. 

Incorporated 


April 28, 1974 















No person is authorized to give any information or to make any representation not contained in this 
Prospectus; and any information or representation not contained herein must not be relied upon as having 
been authorized by the Company or by any Underwriter. 

ADDITIONAL INFORMATION AVAILABLE 

The Company is subject to the informational requirements of the Securities Exchange Act of 1934 and 
in accordance therewith files reports and other information with the Securities and Exchange Commission. 
Current information concerning directors and officers, their remuneration, options granted to them, the 
principal holders of securities, and any material interest of such persons in transactions with the Company, 
is disclosed in proxy statements distributed to stockholders of the Company and filed with the Commission. 
Such proxy statements can be inspected at Room 6101 of the office of the Commission, 1100 L Street, 
N.W., Washington, D.C. where copies can be obtained from the Commission at prescribed rates. The 
Company’s common stock is listed on the New York Stock Exchange and the Boston Stock Exchange and 
reports, proxy statements, and other information concerning the Company can be inspected at such 
exchanges. 


IN CONNECTION WITH THIS OFFERING, THE UNDERWRITERS MAY OVER-ALLOT OR 
EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICES OF THE 
DEBENTURES OFFERED HEREBY OR THE T/i% DEBENTURES DUE 1996 OF THE COMPANY 
AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. 
SUCH TRANSACTIONS MAY BE EFFECTED ON THE NEW YORK STOCK EXCHANGE OR IN 
THE OVER-THE-COUNTER MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE 
DISCONTINUED AT ANY TIME. 
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GENERAL ELECTRIC COMPANY 

General Electric Company was incorporated on April 15, 1892 in the State of New York. Its principal 
place of business is at 1 River Road, Schenectady, New York 12345. Executive offices are maintained at 
570 Lexington Avenue, New York, N. Y. 10022 (Tel. No. 212-750-2000). As used herein, the terms 
“Company” and “General Electric” refer to General Electric Company and its consolidated affiliates 
unless the context otherwise indicates. 
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PURPOSE OF ISSUE 

The net proceeds from the sale of the Debentures offered hereby (estimated at $297.1 million) will be 
added to the general funds of the Company and will be used to reduce domestic short-term borrowings 
which were approximately $644.1 million at March 31, 1974. Aggregate short-term borrowings of General 
Electric at that date were about $876.4 million. Such short-term borrowings have been incurred by the 
Company primarily to finance increased working capital requirements to support a steadily increasing sales 
volume. Any additional funds required for this or other purposes may be provided by the Company out of 
its cash resources, or from the proceeds of borrowings, or the sale of additional securities. 

CAPITALIZATION 

The capitalization of the Company at March 31, 1974 and as adjusted to give effect to the issuance of 
the Debentures is as follows: 


Long-term borrowings(a) 

General Electric Company 

3Vi% Debentures due 1976. 

6 l A% Debentures due 1979. 

5%% Notes due 1991. 

5.30% Debentures due 1992 . 

714% Debentures due 1996. 

8*/4% Debentures due 2004. 

General Electric Overseas Capital Corporation borrowings. 

Other long-term borrowings(b). 

Total long-term borrowings. 

Minority interest in equity of consolidated affiliates. 

Share owners’ equity 

Preferred stock ($1 par value; 2,000,000 shares authorized; none issued).. 
Common stock ($2.50 par value; 210,000,000 shares authorized; 

185,542,946 issued). 

Amounts received for stock in excess of par value. 

Retained earnings. 

Less: Common stock held in treasury(c). 

Total share owners’ equity. 

Total capitalization. 


As of 

March 

As 

31, 1974 

Adjusted 

(Amounts in millions) 

$ 84.3 

$ 84.3 

125.0 

125.0 

106.2 

106.2 

156.7 

156.7 

200.0 

200.0 

— 

300.0 

182.9 

182.9 

59.9 

59.9 

915.0 

1,215.0 

61.4 

61.4 

463.8 

463.8 

409.6 

409.6 

2,733.1 

2,733.1 

3,606.5 

3,606.5 

189.1 

189.1 

3,417.4 

3,417.4 

$4,393.8 

$4,693.8 


(a) Excludes $42.4 million due within one year. 

( b) These borrowings primarily represent borrowings of foreign affiliates except $15.5 million which 
are direct obligations of General Electric Company. 

(c) Represents 3,462,064 shares including 1,323,380 shares contingently allotted under the Com¬ 
pany’s incentive compensation plans and 1,500,931 shares available for conversion of General Electric 
Overseas Capital Corporation convertible indebtedness described in Note 8 to financial statements. 


At March 31, 1974, short-term borrowings of General Electric Company amounted to $644.1 million 
and on the same date short-term borrowings of the Company’s consolidated affiliates amounted to $232.3 
million. Deposits restricted as to usage and withdrawal or used as partial compensation for short-term 
borrowing arrangements are not material. 

Of the total borrowings of consolidated affiliates, both long-term and short-term, $240.1 million was 
guaranteed by General Electric Company as of March 31, 1974, including all borrowings of General 
Electric Overseas Capital Corporation. 


General Electric Credit Corporation, a wholly-owned nonconsolidated finance affiliate of the 
Company, had outstanding approximately $1,948.0 million of short-term borrowings and $1,024.6 million 
of long-term borrowings at the end of March 1974. Separate financial statements for General Electric 
Credit Corporation and consolidated affiliates are included elsewhere in this Prospectus. 
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GENERAL ELECTRIC COMPANY AND CONSOLIDATED AFFILIATES 


STATEMENT OF CURRENT AND RETAINED EARNINGS 

The following statement of current and retained earnings of General Electric Company and 
consolidated affiliates has been examined by Peat, Marwick, Mitchell & Co., independent certified public 
accountants, whose report thereon appears elsewhere in this Prospectus. This statement should be read in 
conjunction with the other financial statements of General Electric Company and consolidated affiliates 
and notes to financial statements included elsewhere herein. 

Year ended December 31, 



1969 

1970 

1971 

1972 

1973 


— 

— 

— 

— 

— 

Net sales billed. 

$8,448.0 

$8,726.7 

(Amounts in millions) 

$9,425.3 $10,239.5 

$11,575.3 

Operating costs: 

Cost of goods sold (3)( 17)(18). 

6,346.1 

6,423.6 

6,962.1 

7,509.6 

8,515.2 

Selling, general and administrative expenses 
(17)(I8). 

1,615.3 

1,754.2 

1,726.2 

1,915.2 

2,105.3 


7,961.4 

8,177.8 

8,688.3 

9,424.8 

10,620.5 

Operating margin. 

486.6 

548.9 

737.0 

814.7 

954.8 

Other income (14). 

98.7 

106.8 

152.0 

189.2 

183.7 

Interest and other financial charges (16). 

(78.1) 

(101.4) 

(96.9) 

(106.7) 

(126.9) 

Earnings before income taxes and minority interest 

507.2 

554.3 

792.1 

897.2 

1,011.6 

Provision for income taxes (15). 

(231.5) 

(220.6) 

(317.1) 

(364.1) 

(418.7) 

Minority interest in earnings of consolidated affil¬ 
iates . 

2.3 

(5.2) 

(3.2) 

(3.1) 

(7.8) 

Net earnings applicable to common stock. 

278.0 

328.5 

471.8 

530.0 

585.1 

Dividends declared. 

(235.2) 

(235.4) 

(249.7) 

(254.8) 

(272.9) 

Amount added to retained earnings. 

42.8 

93.1 

222.1 

275.2 

312.2 

Retained earnings January 1. 

1,738.2 

1,781.0 

1,874.1 

2,096.2 

2,371.4 

Retained earnings December 31. 

$1,781.0 

$1,874.1 

$2,096.2 

$ 2,371.4 

$ 2,683.6 

Depreciation included in “operating costs” above.. 

$ 351.3 

$ 334.7 

$ 273.6 

$ 314.3 

$ 334.0 

Average number of shares outstanding (in thou¬ 
sands )(a). 

180,965 

181,114 

181,684 

182,112 

182,051 

Earnings per common share (in dollars) (a)(b).... 

$1.54 

$1.81 

$2.60 

$2.91 

$3.21 

Dividends declared per common share (in dol- 
lars)(a). 

$1.30 

$1.30 

$1.38 

$1.40 

$1.50 

Ratio of earnings to fixed charges(c): 

Consolidated. 

6.10 

5.39 

7.52 

7.73 

7.33 

Combined with General Electric Credit Cor¬ 
poration. 

3.69 

3.33 

4.68 

4.80 

3.94 


Numerical note references are to notes to financial statements. 


(a) Amounts representing number of shares and per share data have been adjusted for the two-for- 
one stock split in April 1971. 

(b) Any dilution of earnings per share which would result from the potential exercise or conversion of 
such items as stock options or convertible debt outstanding is insignificant (less than 1 x h% in all periods 
shown). Fully diluted earnings per share for 1973 would be computed based on assumed conversion of 
the convertible indebtedness of General Electric Overseas Capital Corporation, a wholly owned affiliate of 
the Company, exercise of stock options and issue of shares held under deferred incentive compensation 
plans. Net earnings for the computation would be adjusted to eliminate appropriate interest expense and 
expenses related to the deferred incentive compensation shares, net of taxes. On this basis, average shares 
outstanding in 1973 would have been 185,123,000, net earnings applicable to common stock would have 
been $588.0 million and fully diluted earnings per share would have been $3.18. 
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(c) For the purpose of this ratio, earnings consist of earnings before income taxes and fixed charges 
but exclude undistributed earnings of nonconsolidated affiliates and associated companies. Fixed charges 
consist of interest and other financial charges, one-third of rentals, and preferred stock dividend 
requirements of a consolidated affiliate. The pro forma ratio of earnings to fixed charges for 1973 for 
General Electric Company and consolidated affiliates, after giving effect to issuance of the Debentures and 
the related reduction of short-term borrowings, is 7.29. 

The pro forma ratio of earnings to fixed charges for 1973 for General Electric Company and 
consolidated affiliates combined with General Electric Credit Corporation is 3.93. 

The initial annual interest requirement on the Debentures will be $25,500,000. 


Operations of General Electric for 1969 and 1970 were severely affected by an extended strike which 
began in October 1969 and ended in February 1970. 

Earnings for 1969 were also adversely affected by the developing nuclear power equipment business, 
primarily as the result of commitments for eleven “turnkey” projects which were made in the 1963-66 
period to win customer acceptance of this new technology. 

The Company transferred its information systems equipment business to Honeywell Information 
Systems Inc., a subsidiary of Honeywell Inc., in October 1970. Losses associated with this business are 
included in 1969-70 operations. 

Recent Operating Results 

For the first quarter of 1974, net sales billed amounted to $2,909 million compared with $2,547 
million for the first quarter of 1973. Net earnings for the first quarter of 1974 amounted to $122.3 million 
(67 cents per share) compared with $114.4 million (63 cents per share) for the first quarter of 1973. 

Interim operating results are unaudited but, in the opinion of management, include all adjustments 
(consisting only of normal recurring accruals) considered necessary to present a fair statement of the 
results of operations. The results of operations for the 1974 period should not be regarded as necessarily 
indicative of the results that may be expected for the entire year. 

BUSINESS 

General 

General Electric, from the time of its incorporation in 1892, has been primarily engaged in 
developing, manufacturing and marketing a wide variety of products used in the generation, transmission, 
distribution, control and utilization of electricity and related technologies. The Company is generally 
regarded as the largest and one of the most diversified producers of electrical equipment, although its 
relative position as to individual products varies considerably. 

The business of General Electric is highly competitive, with competition for certain products, such as 
large power equipment and aircraft engines, coming primarily from a relatively small number of large and 
well-established concerns, and in other businesses from numerous competitors, both large and small. 

General Electric Company has a majority interest in, or manages, a number of foreign affiliates 
engaged primarily in electrical and electronic manufacturing and distributing operations in foreign 
countries. In addition, the Company has substantial export sales from the United States. The Company 
also has a minority interest in several foreign electrical and electronic manufacturing and distributing 
companies. 

Based on National Science Foundation definitions, worldwide expenditures for research and 
development funded by General Electric were over $330 million during 1973. At the end of 1973, General 
Electric employed approximately 6,200 scientists and engineers in this activity. In addition the Company 
performs research and development funded under contract primarily for the U. S. Government. During 
1973 these expenditures aggregated about $515 million and the Company employed approximately 6,700 
scientists and engineers in this activity at year end. 
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The energy situation has had varying effects on different segments of the Company’s business, but the 
overall impact has not been significant in the opinion of management. While management cannot predict 
how the energy situation may affect future results, it has caused a wider recognition of the importance of 
nuclear energy for both United States and overseas power requirements. Opposition to nuclear plants on 
environmental grounds continues, but interest has been stimulated in reducing the regulatory delays which 
have been affecting nuclear plant construction in recent years. 

Since its commencement in August 1971 the Government’s Economic Stabilization Program has 
tended to reduce the Company’s ability to make timely increases in its prices during an inflationary period. 
Competitive and other factors have also affected prices, however, and management does not believe that 
the program has had, or will have, a significant impact on its overall business. 


Sales and Products 

General Electric products and services are classified in six categories. The approximate amount of 
sales and income or loss before taxes and minority interest attributable to each of the five categories in the 
consolidated group, as well as the net income after taxes of General Electric Credit Corporation are shown 
below for the last five years: 

Year ended December 31, 


1969 


Sales 

Consolidated Operations 

Aerospace. $1,688 

Consumer. 2,155 

Industrial Components and Sys¬ 
tems. 2,774 

Industrial Power Equipment. 1,474 

International. 1,201 

Corporate Eliminations and Unallo¬ 
cated Items. (844) 


Total. $8,448 


Income 

Consolidated Operations 
(income before taxes) 

Aerospace. $ 29 

Consumer. 232 

Industrial Components and Sys¬ 
tems. 186 

Industrial Power Equipment. (20) 

International. 91 

General Electric Credit Corporation 

(income after taxes). 15 

Corporate Eliminations and Unallo¬ 
cated Items. (25) 

Provision for Income Taxes. (232) 

Minority interest in earnings of consol¬ 
idated affiliates. 2 


Total. $ 278 


1970 

1971 

1972 

1973 

(Amounts in millions) 


$1,666 

$1,623 

$ 1,514 

$ 1,611 

1,969 

2,383 

2,782 

3,097 

2,848 

2,865 

3,158 

3,728 

1,880 

2,131 

2,249 

2,477 

1,393 

1,584 

1,830 

2,318 

(1,029) 

0,161) 

(1,294) 

( 1,656) 

$8,727 

$9,425 

$10,239 

$11,575 


$ 44 

$ 63 

$ 

47 

$ 

69 

132 

182 


250 


263 

165 

242 


279 


328 

148 

195 


209 


207 

113 

148 


173 


265 

20 

31 


41 


42 

(68) 

(69) 


(102) 


(162) 

(221) 

(317) 


(364) 


(419) 

(5) 

(3) 


(3) 


(8) 

$ 328 

$ 472 

$ 

530 

$ 

585 


Comparisons of results by category should take into account that various factors in any year affect the 
Company’s operations unevenly. The factors discussed following the Statement of Current and Retained 
Earnings had varying impacts on sales and income by category. Profit in the Industrial Power Equipment 
category did not keep pace with sales in 1973 principally because costs of settling certain outstanding 
customer claims were charged to this category during 1973. These were offset, however, by corporate 
reserves, resulting in no effect on the total earnings of the Company. 
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Sales and income for each major category include inter-category transactions. To the extent that sales 
and income are recognized in more than one category, appropriate elimination is made under the caption 
“Corporate Eliminations and Unallocated Items”. Income before taxes for each major category is after 
allocation of corporate items, such as expenses of corporate headquarters personnel and the Research and 
Development Center, and interest and other financial charges and income. 

Approximately one-sixth of net sales in 1973 were to agencies of the United States Government, 
which is the Company’s largest single customer. In general, sales to the Government are subject to 
termination and renegotiation procedures by statute. 

General Electric’s backlog of unfilled orders at December 31, 1973 aggregated $14.2 billion, 
compared with $11.2 billion at December 31, 1972. Approximately one-third of the unfilled orders at the 
end of 1973 are scheduled for shipment in 1974, with the remainder scheduled for shipment in subsequent 
years. These orders relate primarily to the longer-cycle products in the Industrial Power Equipment 
category. 

Representative items included in each major category are shown below: 


aerospace instruments 
aircraft jet engines 
armament systems 


air conditioners 
appliance service 
broadcasting 
clothes dryers 
clothes washers 


gas turbines 
installation and 
service engineering 
marine turbines and gears 


Aerospace 

flight controls 
missile re-entry systems 
product service 

Consumer 

dishwashers 
heat pumps 
lamps 

personal appliances 
portable appliances 
radio receivers 


Industrial Power Equipment 

mechanical drive turbines 

meters 

nuclear fuel 

nuclear power reactors 

power circuit breakers 


radar systems 
sonar systems 
space flight systems 


ranges 
refrigerators 
stereo equipment 
tape recorders 
television receivers 


insulating materials 
medical systems 
plastics 
silicones 

transportation systems 
wire and cable 
wiring devices 


relays 

steam turbine-generators 

switchgear 

transformers 


adjustable-speed drives 

ballasts 

batteries 

capacitors 

communication systems 
computer time-sharing 
constant-speed drives 


Industrial Components and Systems 

controls 
cutting tools 
electric motors 
electronic tubes 
equipment service 
industrial heating 
information systems 
equipment* 


* Through September 1970. 
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International 


This category includes exports from the United States to customers worldwide and the operations of 
diversified affiliates in such countries as Australia, Brazil, Canada, Italy, Mexico and Spain. As a 
percentage of sales in this category, exports have increased in importance since 1969 and in 1973 
accounted for over 40% of the total. Operations of nondiversified foreign affiliates are included under 
other appropriate categories. 


General Electric Credit Corporation 

General Electric Credit Corporation, a wholly-owned nonconsolidated finance affiliate, has steadily 
expanded from its original base in General Electric consumer goods financing and has become a broad- 
based, widely diversified financial service business. The majority of products financed by the Credit 
Corporation are manufactured by companies other than General Electric. 


General Electric has received, through 1973, nuclear fuel orders totaling $1.9 billion essentially for 
delivery through the mid-1980’s. The Company’s customers have required that fuel be sold with 
warranties related to fuel life span. Experience with fuel life is still not sufficient to assure how the fuel will 
perform in comparison with warranties. 

General Electric manufactures the CF6 aircraft jet engine for the McDonnell Douglas DC-10 and the 
European A300 wide-bodied transport. In line with industry practice, this program involves substantial 
financing commitments to the airlines. Such financing commitments are generally on a long-term 
unsecured basis. 

Expansion of Facilities 

During the five years ended December 31, 1973, General Electric invested approximately $2.7 billion 
in land, buildings, machinery and equipment (including equipment leased to customers) as shown in the 
table below: 

Retirements 

Plant and net of 

equipment accumulated 

expenditures depreciation 


(Amounts in millions) 

1969 . $530.6 $ 28.8 

1970 . 581.4 371.5 

1971 . 553.1 7.9 

1972 . 435.9 13.3 

1973 . 598.6 32.2 


Retirements in 1970 included the transfer of plant and equipment of the information systems 
equipment business to a subsidiary of Honeywell Inc. Expenditures for plant and equipment in 1974 are 
expected to continue at about the 1973 level. 

The Company operates some 215 manufacturing plants located in 33 states in the United States and 
Puerto Rico, and approximately 80 manufacturing plants in 20 other countries. 


Employee Relations 

During 1973 the Company employed an average of 388,000 people throughout the world, of whom 
304,000 were in the United States. Approximately 50% of the United States employees are represented for 
collective bargaining purposes by a total of around 325 different local collective bargaining groups. 
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However, a large majority of these employees is represented by local unions which are affiliated with, and 
which bargain in conjunction with, one or the other of two national unions, namely, the International 
Union of Electrical, Radio and Machine Workers (AFL-CIO) and the United Electrical, Radio and 
Machine Workers of America. 

During May and June of 1973 the Company negotiated thirty-seven month contracts with almost all 
the United States unions with which it deals. Most of these contracts will terminate in June 1976 and the 
rest will terminate later in the same year. The wage and benefit improvements granted under these 
contracts have gone and will go into effect over the period of the contracts and are tied in part to cost of 
living escalator clauses. Substantially similar improvements have been or will be made for the Company’s 
non-represented employees. 

Legal Proceedings 

On December 29, 1971 four subsidiaries of American Electric Power Co., Inc. filed suit in the United 
States District Court for the Southern District of New York against General Electric and Westinghouse 
Electric Corporation. The suit challenges General Electric’s price policy for the sale of turbine generators, 
alleges the existence of a combination in violation of the antitrust laws and requests treble damages in an 
unspecified amount with respect to turbine generator purchases made by the American Electric subsidiaries 
and such other relief as the court may deem necessary. The suit is now in the pretrial phase and a final 
decision is unlikely until the late 1970’s. Based on the existing state of the law, General Electric is 
confident of its ability to prevail but the outcome is, of course, subject to the inevitable uncertainties of 
litigation. General Electric has granted an extension of the statute of limitations to other utilities with 
respect to their purchases of turbine generators. 

On February 22, 1974 the United States District Court for the Southern District of New York entered 
a final judgment in a civil antitrust suit brought by the United States Department of Justice against the 
Company under the Sherman Act. This judgment provides, inter alia, that upon the expiration of 120 days 
after its effective date, the Company is enjoined from entering into or maintaining agreements with 
consignment agents with respect to large lamps, or selling or supplying such agents with large lamps under 
conditions which, in either case, limit the prices or terms or conditions on which such lamps may be sold or 
consigned. General Electric does not presently intend to appeal the judgment which becomes effective 60 
days from date of entry. The Company does not believe that the changes required by the judgment in its 
method of distributing large lamps will have a material adverse effect on the Company. 

On May 18, 1972 the United States Department of Justice filed a civil antitrust suit against the 
Company in the United States District Court for the Northern District of New York. This suit claims that 
the Company has used unlawful reciprocal purchasing arrangements since at least 1965, and seeks an 
injunction and related relief against continuation. The suit is in the pretrial phase and no disposition is 
expected in the near future. 
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MANAGEMENT OF GENERAL ELECTRIC COMPANY 

The directors and principal executive officers of General Electric Company are shown below: 


J. Paul Austin 
James G. Boswell II 
Silas S. Cathcart 
Walter D. Dance 
Charles D. Dickey, Jr. 
Thomas S. Gates 


Directors 

Henry H. Henley, Jr. 
Henry L. Hillman 
Frederick L. Hovde 
Gilbert W. Humphrey 
Reginald H. Jones 
John E. Lawrence 
Ralph Lazarus 


Edmund W. Littlefield 
Dean A. McGee 
Jack S. Parker 
Gilbert H. Scribner, Jr. 
Herman L. Weiss 
Walter B. Wriston 


Principal Executive Officers 


Reginald H. Jones. Chairman of the Board and Chief Executive Officer 

Walter D. Dance. Vice Chairman of the Board and Executive Officer 

Jack S. Parker. Vice Chairman of the Board and Executive Officer 

Herman L. Weiss. Vice Chairman of the Board and Executive Officer 

Hershner Cross. Senior Vice President 

Oscar L. Dunn. Senior Vice President 

Robert M. Estes. Senior Vice President, General Counsel and Secretary 

Reuben Gutoff. Senior Vice President 

Thomas O. Paine. Senior Vice President 

Charles E. Reed. Senior Vice President 

John F. Burlingame. Vice President and Group Executive 

Robert R. Frederick. Vice President and Group Executive 

Stanley C. Gault.. Vice President and Group Executive 

Edward E. Hood, Jr. Vice President and Group Executive 

Robert B. Kurtz. Vice President and Group Executive 

Mark Morton. Vice President and Group Executive 

Gerhard Neumann. Vice President and Group Executive 

Arthur E. Peltosalo. Vice President and Group Executive 

Thomas A. Vanderslice. Vice President and Group Executive 

John F. Welch, Jr. Vice President and Group Executive 

Alva O. Way. Vice President—Finance 

Maurice H. Mayo. Vice President and Comptroller 

Walter A. Schlotterbeck. Vice President and Corporate Counsel 

Russell E. Whitmyer. Vice President and Treasurer 
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DESCRIPTION OF DEBENTURES 


The Debentures are to be issued under an Indenture dated as of May 1, 1974 between the Company 
and First National City Bank, Trustee (hereinafter referred to as the “Trustee”). The Debentures are 
limited to $300,000,000 principal amount but the Indenture does not limit the amount of other debt, either 
secured or unsecured, which may be issued by the Company. The Debentures will be issued in fully 
registered form only, in denominations of $1,000 and any multiple thereof. 

The following statements are subject to the detailed provisions of the Indenture, a copy of which is 
filed as an exhibit to the Registration Statement. References in italics are to the Indenture. Wherever 
particular provisions of the Indenture are referred to, such provisions are incorporated by reference as a 
part of the statements made and the statements are qualified in their entirety by such reference. 

Principal and any premium are to be payable, and the Debentures may be transferred or exchanged, 
without any service charge, at the office of the Company in the Borough of Manhattan, City of New York, 
which initially will be at 570 Lexington Avenue, New York, N. Y. 10022. 

Interest at the annual rate set forth on the cover page hereof is to be payable semi-annually on May 1 
and November 1 to the persons in whose names the Debentures are registered at the close of business on 
the 15th day of the calendar month preceding such May 1 or November 1 and will be paid by checks 
mailed to such persons. The Debentures will mature on May 1, 2004. 

Redemption 

The Debentures may be redeemed on at least 30 and not more than 60 days’ notice at the option of 
the Company, as a whole or in part, at any time, at the following redemption prices (expressed in 
percentages of principal amount) together with accrued interest to the date fixed for redemption (Article 
Three): 

If redeemed during the twelve-month period beginning May 1, 


Year 

Percentage 

Year 

Percentage 

Year 

Percentage 

1974. 

. 108.50% 

1984. 

. 105.10% 

1994. 

. 101.70% 

1975. 

. 108.16 

1985. 

. 104.76 

1995. 

. 101.36 

1976. 

. 107.82 

1986. 

. 104.42 

1996. 

. 101.02 

1977. 

. 107.48 

1987. 

. 104.08 

1997. 

. 100.68 

1978. 

. 107.14 

1988. 

. 103.74 

1998. 

. 100.34 

1979. 

. 106.80 

1989. 

. 103.40 

1999. 

. 100.00 

1980. 

. 106.46 

1990. 

. 103.06 

2000. 

. 100.00 

1981. 

. 106.12 

1991. 

. 102.72 

2001. 

. 100.00 

1982. 

. 105.78 

1992. 

. 102.38 

2002. 

. 100.00 

1983. 

. 105.44 

1993. 

. 102.04 

2003. 

. 100.00 


Notwithstanding the foregoing provisions, the Company may not redeem any of the Debentures prior to 
May 1, 1984 directly or indirectly from or in anticipation of moneys borrowed by or for the account of the 
Company or any Subsidiary at an interest cost of less than 8.50% per annum (Section 3.01), 

Sinking Fund 

As a sinking fund, the Company will pay to the Trustee before May 1 in each of the years 1985 to 
2003, inclusive, an amount sufficient to redeem at 100% of their principal amount (the sinking fund 
redemption price), together with accrued interest to the date fixed for redemption, $11,850,000 principal 
amount of Debentures; provided, however, that the Company may increase any such annual sinking fund 
payment by not more than $11,850,000, may surrender Debentures or credit optionally redeemed 
Debentures at the sinking fund redemption price in lieu of cash, and may credit any such annual payment 
or surrender in excess of $11,850,000 against any subsequent sinking fund obligation. Subject to the right 
to carry over amounts of less than $50,000, the Trustee on at least 30 and not more than 60 days’ notice 
will apply cash sinking fund payments to the redemption of Debentures on the succeeding May 1 at the 
sinking fund redemption price (Section 3.04). 
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Certain Covenants of the Company 

The Company covenants that, so long as any of the Debentures remain outstanding, it will not, nor 
will it permit any Manufacturing Subsidiary (as defined) to, issue, assume or guarantee any debt for 
money borrowed (herein referred to as “Debt”) if such Debt is secured by a mortgage (as defined) upon 
any manufacturing plant or facility, located within the continental United States of America, of the 
Company or any Manufacturing Subsidiary which, in the opinion of the Board of Directors, is of material 
importance k> the total business conducted by the Company and its Manufacturing Subsidiaries as an 
entity (any such plant or facility being herein referred to as a “Principal Property”) or upon any shares of 
stock or indebtedness of any Manufacturing Subsidiary (whether such Principal Property, shares of stock 
or indebtedness are now owned or hereafter acquired) without in any such case effectively providing that 
the Debentures shall be secured equally and ratably with such Debt, except that the foregoing restriction 
shall not apply to (i) mortgages on property, shares of stock or indebtedness of any corporation existing at 
the time such corporation becomes a Manufacturing Subsidiary; (ii) mortgages on property existing at the 
time of acquisition thereof and certain purchase money mortgages; (iii) mortgages securing Debt owing 
by any Manufacturing Subsidiary to the Company or another Manufacturing Subsidiary; (iv) mortgages 
on property of a corporation existing at the time such corporation is merged into or consolidated with the 
Company or a Manufacturing Subsidiary or at the time of a sale, lease or other disposition of the 
properties of a corporation as an entirety or substantially as an entirety to the Company or a 
Manufacturing Subsidiary; (v) mortgages on property of the Company or a Manufacturing Subsidiary in 
favor of the United States of America or any State thereof, or in favor of any other country, or any political 
subdivision thereof to secure payments pursuant to any contract or statute or to secure any indebtedness 
incurred for the purpose of financing all or any part of the purchase price or the cost of construction of the 
property subject to such mortgages; or (vi) any extension, renewal or replacement (or successive 
extensions, renewals, or replacements), in whole or in part, of any mortgage referred to in the foregoing 
clauses (i) to (v), inclusive. Notwithstanding the above, the Company and one or more Manufacturing 
Subsidiaries may, without securing the Debentures, issue, assume or guarantee secured Debt which would 
otherwise be subject to the foregoing restrictions, provided that after giving effect thereto the aggregate 
amount of such secured Debt then outstanding (not including secured Debt permitted under the foregoing 
exceptions (i) through (vi)) does not exceed 5% of the share owners’ equity in the Company and its 
consolidated affiliates reported in the latest published annual report to the share owners of the Company. 
(Section 4.03). 

Transactions involving the sale and leaseback by the Company or any Manufacturing Subsidiary of 
any Principal Property owned on May 1, 1974 are prohibited unless (a) the Company or such 
Manufacturing Subsidiary would be entitled to issue, assume or guarantee Debt secured by the property 
involved equal in amount to the Attributable Debt in respect of such transaction without equally and 
ratably securing the Debentures, provided that such Attributable Debt shall thereupon be deemed to be 
Debt subject to the provisions of the preceding paragraph, or (b) an amount equal to such Attributable 
Debt is applied to the retirement of funded Debt of the Company or a Manufacturing Subsidiary. 
Attributable Debt is defined as the present value (discounted at a rate of Va of 1% per annum over the 
interest rate on the Debentures) of the obligation of a lessee for rental payments during the remaining 
term of any lease. (Section 4.04). 

Modification of the Indenture 

The Indenture contains provisions permitting the Company and the Trustee, with the consent of the 
holders of not less than 66%% in principal amount of the Debentures at the time outstanding, to execute 
supplemental indentures adding any provisions to or changing in any manner or eliminating any of the 
provisions of the Indenture or any supplemental indenture or modifying in any manner the rights of the 
holders of the Debentures; provided that no such supplemental indenture shall (i) extend the fixed 
maturity of any Debentures, or reduce the principal amount thereof, or redemption premium thereon, or 
reduce the rate or extend the time of payment of interest thereon, without the consent of the holder of each 
Debenture so affected, or (ii) reduce the aforesaid percentage of Debentures, the consent of the holders of 
which is required for any such supplemental indenture, without the consent of the holders of all 
Debentures then outstanding. (Section 10.02). 
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Events of Default 

An Event of Default is defined in the Indenture as being: default for 30 days in payment of interest on 
the Debentures; default in payment of principal of and premium, if any, on the Debentures; default for 30 
days in payment of any sinking fund installment; default for 60 days after notice in performance of any 
other covenant in the Indenture; and certain events in bankruptcy, insolvency or reorganization. (Section 
6.01). The Company is required to file with the Trustee annually an Officers’ Certificate as to the absence 
of certain defaults under the terms of the Indenture. (Section 4.07). The Indenture provides that the 
Trustee may withhold notice to the holders of the Debentures of any default (except in payment of 
principal of or interest or premium on the Debentures or in the making of any sinking fund payment) if it 
considers it in the interest of the holders of the Debentures to do so. (Section 6.08). 

The Indenture provides that if an Event of Default shall have occurred and be continuing, either the 
Trustee or the holders of 25% in principal amount of the Debentures then outstanding may declare the 
principal of all the Debentures to be due and payable immediately, but upon certain conditions such 
declaration may be annulled and past defaults (except, unless theretofore cured, a default in payment of 
principal of or interest or premium on the Debentures) may be waived by the holders of a majority in 
principal amount of the Debentures then outstanding. (Sections 6.01 and 6.07). 

Subject to the provisions of the Indenture relating to the duties of the Trustee, in case an Event of 
Default shall occur and be continuing, the Trustee shall be under no obligation to exercise any of its rights 
or powers under the Indenture at the request, order or direction of any of the holders of the Debentures 
unless such holders of the Debentures shall have offered to the Trustee reasonable indemnity. (Sections 
7.01 and 7.02). Subject to such provisions for the indemnification of the Trustee, the holders of a majority 
in principal amount of the Debentures at the time outstanding shall have the right to direct the time, 
method and place of conducting any proceeding for any remedy available to the Trustee, or exercising any 
trust or power conferred on the Trustee, provided that the Trustee may decline to follow any such direction 
if it determines that the proceedings so directed would be illegal or involve it in any personal liability. 
(Section 6.07). 

Concerning the Trustee 

First National City Bank is the Trustee under the Indenture. First National City Bank is also Trustee 
under the Indentures under which the Company’s 3 { /i% Debentures Due 1976, 6!4% Debentures Due 1979 
and l x /i% Debentures Due 1996 are issued and under the Indentures under which General Electric 
Overseas Capital Corporation’s (a wholly-owned consolidated affiliate of the Company) 4 Va% Guaranteed 
Bonds Due 1985 and 4Vi% Convertible Guaranteed Debentures Due 1987 are issued. Mr. Walter B. 
Wriston, Chairman of First National City Bank, is a director of General Electric Company. General 
Electric Company and certain of its affiliates have been granted lines of credit by First National City Bank 
and have other relationships with First National City Bank in the ordinary course of business. 
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UNDERWRITERS 


Under the terms of and subject to the conditions contained in an Underwriting Agreement dated 
April 23, 1974, the Underwriters named below have severally agreed to purchase, and the Company 
has agreed to sell to them, severally, the respective principal amounts of Debentures set forth below, 
less such Underwriters’ respective amounts of Contract Debentures determined as described under 
“Delayed Delivery Arrangements”. 


Principal 

Name Amount 


Morgan Stanley & Co. Incorporated $ 33,200,000 

Goldman, Sachs & Co. 33,200,000 

ABD Securities Corporation 1,100,000 

Abraham & Co. Inc. 300,000 

Adams & Peck . 300,000 

Ad vest Co. 1,100,000 

Alden & Co. Incorporated 200,000 

Allen & Company Incorporated . 1,100,000 

Almstedt Brothers, Inc. 200,000 

American Securities Corporation 1,100,000 

A. E. Ames & Co. Incorporated 800,000 

Anderson & Strudwick 300,000 

Amhold and S. Bleichroeder, Inc. 1,100,000 

Arthurs, Lestrange & Short 200,000 

Bacon, Whipple & Co. 1,100,000 

Robert W. Baird & Co. Incorporated 1,100,000 

Baker, Watts & Co. 300,000 

Basle Securities Corporation 2,400,000 

Bateman Eichler, Hill Richards, 

Incorporated . 1,100,000 

George K. Baum & Company, Incorporated 200,000 

Bear, Stearns & Co. 3,200,000 

A. G. Becker & Co. Incorporated 3,200,000 

Birr, Wilson & Co., Inc. . 300,000 

Black & Company, Inc. 200,000 

Blaine and Company, Inc. 200,000 

D. H. Blair & Company . 300,000 

William Blair & Company . 1,100,000 

Blunt Ellis & Simmons Incorporated 1,100,000 

Blyth Eastman Dillon & Co. Incorporated 4,400,000 
Boettcher & Company 800,000 

Bosworth, Sullivan & Company, Inc. 200,000 

J. C. Bradford & Co. 1,100,000 

Alex. Brown & Sons . 2,400,000 

Bruns, Nordeman, Rea & Co. 200,000 

Burgess & Leith 200,000 

Butcher & Singer . 800,000 

The Cherokee Securities Company 200,000 

The Chicago Corporation 800,000 

B. C. Christopher & Company . 200,000 

City Securities Corporation 300,000 

Clark, Dodge & Co. Incorporated . 3,200,000 

Richard W. Clarke Corporation 200,000 

Colin, Hochstin Co. 200,000 

C. C. Collings and Company, Inc. 200,000 

Julien Collins & Company . 200,000 

Craigie, Mason-Hagan, Inc. 500,000 

Crowell, Weedon & Co. 800,000 

Cunningham, Schmertz & Co., Inc. 200,000 

Dain, Kalman & Quail, Incorporated 1,100,000 

Daiwa Securities America Inc. 800,000 

Daniels & Bell, Incorporated . 200,000 

Davenport & Co. of Virginia, Inc. . 200,000 


Principal 

Name Amount 


Shelby Cullom Davis & Co. . $ 500,000 

Davis, Skaggs & Co., Inc. 300,000 

De Haven & Townsend, Crouter & Bodine 200,000 

Dillon, Read & Co. Inc. 4,400,000 

Doft & Co., Inc. 800,000 

Dominick & Dominick, Incorporated 2,400,000 

Dominion Securities Harris & Partners Inc. 800,000 

Drexel Burnham & Co. Incorporated 4,400,000 

F. Eberstadt & Co., Inc. 1,100.000 

A. G. Edwards & Sons, Inc. 800,000 

Edwards & Hanly 1,100,000 

Elkins, Morris, Stroud & Co. 800,000 

Eppler, Guerin & Turner, Inc. 500,000 

Equitable Securities Corporation 300,000 

Europartners Securities Corporation 1,100,000 

Fahnestock & Co. 800,000 

Faulkner, Dawkins & Sullivan 

Securities Corp. 1,100,000 

Ferris & Company, Incorporated 300,000 

First Albany Corporation 300,000 

The First Boston Corporation . 4,400,000 

First Equity Corporation of Florida 300,000 

First Harlem Securities Corporation 200,000 

First of Michigan Corporation 1,100,000 

First Mid America Inc. 300,000 

First Southwest Company 500,000 

Folger Nolan Fleming Douglas 
Incorporated 1,100,000 

Foster & Marshall Inc. . 200,000 

Freehling & Co. 200,000 

Freeman Securities Company, Inc. 200,000 

Fulton, Reid & Staples, Inc. 500,000 

Robert Garrett & Sons, Inc. 500,000 

Glickenhaus & Co. 200,000 

Gradison & Company Incorporated 300,000 

Greenshields & Co Inc 300,000 

Gruntal & Co. 200,000 

Halsey, Stuart & Co. Inc. . 4,400,000 

Hardy & Co. 200,000 

Harris, Upham & Co. Incorporated 2,400,000 

Hayden Stone Inc. . 2,400,000 

Herzfeld & Stern . 500,000 

J. J. B. Hilliard, W. L. Lyons, Inc. 500,000 

Hoppin, Watson Inc. . 500,000 

Hornblower & Weeks-Hemphill, Noyes 

Incorporated . 4,400,000 

Howard, Weil, Labouisse, Friedrichs 

Incorporated . 500,000 

Howe, Barnes & Johnson, Inc. . 500,000 

E. F. Hutton & Company Inc. 4,400,000 

W. E. Hutton & Co. 2,400,000 

The Illinois Company Incorporated . 500,000 
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Principal 


Name Amount 


Interstate Securities Corporation $ 300,000 

Investment Corporation of Virginia . 500,000 

Janney Montgomery Scott Inc. 500,000 

Johnson, Lane, Space, Smith & Co., Inc. 200,000 

Johnston, Lemon & Co. Incorporated 800,000 

Edward D. Jones & Co. 300,000 

Joseph, Mellen & Miller, Inc. 300,000 

Josephthal & Co. 200,000 

Keefe, Bruyette & Woods, Inc. . 300,000 

Kidder, Peabody & Co. Incorporated . 4,400,000 

Kirkpatrick, Pettis, Smith, Polian Inc. 300,000 

Kormendi, Byrd Brothers, Inc. 300,000 

Kuhn, Loeb & Co. 4,400,000 

Ladenburg, Thalmann & Co. Inc. 1,100,000 

Lazard Freres & Co. 4,400,000 

Legg Mason/Wood Walker 

Div. of First Regional Securities, Inc. 800,000 

Lehman Brothers Incorporated . 4,400,000 

Lepercq, de Neuflize & Co. Incorporated 500,000 

Loeb, Rhoades & Co. . 4,400,000 

Loewi & Co. Incorporated 800,000 

Manley, Bennett, McDonald & Co. 200,000 

A. E. Masten & Co Incorporated . 200,000 

McCormick & Co., Incorporated 300,000 

McDonald & Company 1,100,000 

McLeod, Young, Weir, Incorporated 300,000 

McMaster Hutchinson & Co. . 500,000 

Merrill Lynch, Pierce, Fenner & Smith 

Incorporated . 4,400,000 

Mesirow & Company. 200,000 

The Milwaukee Company . 500,000 

Mitchell, Hutchins Inc. 500,000 

Mitchum, Jones & Templeton Incorporated 300,000 

Model, Roland & Co., Inc. 800,000 

Moore, Leonard & Lynch, Incorporated 500,000 

Moore & Schley, Cameron & Co. 300,000 

Morgan, Keegan & Company, Inc. 200,000 

Moseley, Hallgarten & Estabrook Inc. 2,400,000 

Mullaney, Wells & Company . 300,000 

Murch & Co., Inc. 200,000 

Nesbitt Thomson Securities, Inc. 200,000 

Newhard, Cook & Co. Incorporated 500,000 

New York Securities Co. Incorporated 200,000 

Nomura Securities International, Inc. 800,000 

The Ohio Company . 1,100,000 

Paine, Webber, Jackson & Curtis 

Incorporated . 4,400,000 

Parker/Hunter Incorporated . 300,000 

H. O. Peet & Co., Inc. 200,000 

The Pennsylvania Group, Incorporated 200,000 

Piper, Jaffray & Hopwood Incorporated 1,100,000 

Wm. E. Pollock & Co., Inc. 1,100,000 

Prescott, Ball & Turben . 1,100,000 

R. W. Pressprich & Co. Incorporated 2,400,000 

Quinn & Co., Inc. 200,000 

Raffensperger, Hughes & Co., Inc. 200,000 

Rand & Co., Inc. 300,000 


Principal 


Name Amount 


Rauscher Pierce Securities Corporation $ 1,100,000 

Reinholdt & Gardner 1,100,000 

Reynolds Securities Inc. 4,400,000 

Richardson Securities, Inc. 200,000 

The Robinson-Humphrey Company, Inc. 1,100,000 

Rodman & Renshaw, Inc. 200,000 

Roose, Wade & Company 200,000 

Rotan Mosle Inc. . 500,000 

L. F. Rothschild & Co. 3,200,000 

R. Rowland & Co. Incorporated 200,000 

J. N. Russell Inc. 200,000 

Salomon Brothers . 4,400,000 

Scharff & Jones, Inc. 300,000 

Scherck, Stein & Franc, Inc. 300,000 

Schmidt, Roberts & Parke, Inc. 200,000 

Scott & Stringfellow, Inc. 300,000 

Seasongood & Mayer. 200,000 

Shields Securities Corporation 3,200,000 

Shuman, Agnew & Co., Inc. 1,100,000 

I. M. Simon & Co. 200,000 

Smith, Barney & Co. Incorporated 4,400,000 

Smith, Moore & Co. 200,000 

SoGen-Swiss International Corporation 2,400,000 

Steiner, Rouse & Co., Inc. 200,000 

Stephens Inc. 500,000 

Stern Brothers & Co. 500,000 

Stern, Frank, Meyer & Fox, Incorporated 500,000 

Sterne, Agee & Leach, Inc. . 200,000 

Stifel, Nicolaus & Company, Incorporated 500,000 

Stix & Co. Inc. 200,000 

Stone & Webster Securities Corporation 4,400,000 

Stone & Youngberg 500,000 

Stuart Brothers 800,000 

Suplee-Mosley Inc. . 200,000 

Sutro & Co. Incorporated 800,000 

Sweney Cartwright & Co. 200,000 

Thomas & Company, Inc. 200,000 

Thomson & McKinnon Auchincloss 

Kohlmeyer Inc. 2,400,000 

Spencer Trask & Co. Incorporated 2,400,000 

Traub and Company, Inc. . 200,000 

Tucker, Anthony & R. L. Day 2,400,000 

UBS-DB Corporation . 2,400,000 

Ultrafin International Corporation 500,000 

Underwood, Neuhaus & Co., Incorporated 300,000 

C. E. Unterberg, Towbin Co. . 800,000 

Vercoe & Company, Inc. . 200,000 

Wagenseller & Durst, Inc. . 500,000 

G. H. Walker, Laird Incorporated 2,400,000 

Warburg-Paribas, Inc. . 2,400,000 

Watling, Lerchen & Co. Incorporated . 500,000 

Weeden & Co. Incorporated . 2,400,000 

Wertheim & Co., Inc.. 4,400,000 

Wheat, First Securities, Inc. 1,100,000 

White, Weld & Co. Incorporated . 4,400,000 

Dean Witter & Co. Incorporated . 4,400,000 

William D. Witter, Inc. 300,000 

Wood Gundy Incorporated 500,000 

Wood, Struthers & Winthrop Inc. . 3,200,000 

Yarnall, Biddle & Co. . 200,000 

Zuckerman, Smith & Co. . 200,000 

Total . $300,000,000 
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The Underwriting Agreement provides that the obligations of the several Underwriters to pay for and 
accept delivery of Debentures to be purchased by them (herein called “Underwriters’ Debentures”) are 
subject to the approval of certain legal matters by counsel and to the conditions that no stop order 
suspending the effectiveness of the Registration Statement is in effect and no proceedings for such purpose 
are pending before or threatened by the Securities and Exchange Commission and that there has been no 
material adverse change (not in the ordinary course of business) in the condition of the Company and its 
affiliates, taken as an entity, from that set forth in the Registration Statement. The nature of the 
Underwriters’ obligations is such that they are committed to take and pay for all the Underwriters’ 
Debentures if any are taken. 

The Underwriters propose to offer part of the Debentures directly to the public at the public offering 
price set forth on the cover page hereof and part to dealers at a price which represents a concession of 
.425% of the principal amount under the public offering price, and any Underwriter may offer Debentures 
to certain dealers who are either a parent or a subsidiary of such Underwriter at not less than such price to 
dealers. Any Underwriter may allow and dealers may reallow a concession, not in excess of .25% of the 
principal amount, to certain other dealers. 

The Company has agreed to indemnify the several Underwriters against certain liabilities, including 
liabilities under the Securities Act of 1933. 

DELAYED DELIVERY ARRANGEMENTS 

The Company has authorized the Underwriters to solicit offers by certain institutions to purchase up to 
$75,000,000 principal amount of Debentures (herein called “Contract Debentures”) from the Company, 
at the offering price set forth on the cover page hereof, pursuant to Delayed Delivery Contracts providing 
for payment and delivery on August 22, 1974. Each such Contract is to be for at least $250,000 principal 
amount of Debentures and with an institution approved by the Company. 

Institutions with whom such Contracts may be made include commercial and savings banks, insurance 
companies, pension funds, educational and charitable institutions and such others as may be approved in 
each case by the Company. To the extent that such Contracts are entered into, the Company will 
compensate the Underwriters therefor as set forth on the cover page hereof at the time of delivery of 
Debentures to the Underwriters. Such Contracts will not be subject to any conditions except that (1) the 
purchase of the Debentures to be purchased by an institution shall not at the time of delivery be prohibited 
under the laws of the jurisdiction to which such institution is subject and (2) the sale of Debentures to the 
Underwriters shall have been completed. The Underwriters will not have any responsibility in respect of 
the validity or performance of such Contracts. 

The principal amount of Debentures to be purchased by each Underwriter shall be reduced by sales 
of Contract Debentures proportionately, except to the extent that any such sale has been directed and 
allocated to a particular Underwriter by an institution. The Underwriters may allow a commission of 
.425% to dealers in respect of Debentures for which Contracts are arranged by such dealers through the 
representatives of the Underwriters. 


LEGAL OPINIONS 

The legality of the Debentures will be passed upon for the Company by Mr. Walter A. Schlotterbeck, 
Vice President—Corporate Counsel of the Company, and for the Underwriters by Davis Polk & Wardwell, 
1 Chase Manhattan Plaza, New York, N. Y. 10005. Mr. Walter A. Schlotterbeck, together with members 
of his family, owns, has options to purchase and has other interests in an aggregate of approximately 
10,678 shares of common stock in the Company. 

EXPERTS 

The financial statements included herein have been included in reliance upon the report of Peat, 
Marwick, Mitchell & Co., independent certified public accountants, and upon the authority of said firm as 
experts. 
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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS 

To the Board of Directors 
General Electric Company: 

We have examined the financial statements of General Electric Company and consolidated affiliates 
and of General Electric Credit Corporation and consolidated affiliates as of and for the five years ended 
December 31, 1973 as listed in the accompanying “Index to Financial Statements”. Our examination was 
made in accordance with generally accepted auditing standards, and accordingly included such tests of the 
accounting records and such other auditing procedures as we considered necessary in the circumstances. 

In our opinion, such financial statements present fairly the financial position at December 31, 1973 of 
General Electric Company and consolidated affiliates and of General Electric Credit Corporation and 
consolidated affiliates, and the results of their operations and the changes in their financial position for the 
five years then ended, in conformity with generally accepted accounting principles applied on a consistent 
basis. 


Peat, Marwick, Mitchell & Co. 


New York, New York 
February 15, 1974 
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GENERAL ELECTRIC COMPANY AND CONSOLIDATED AFFILIATES 


STATEMENT OF FINANCIAL POSITION 
(Amounts in millions) 

ASSETS 

December 31, 
1973 

Cash (Note 2). $ 296.8 

Marketable securities (Note 2). 25.3 

Current receivables*. 2,177.1 

Inventories* (Note 3). 1,986.2 

Total current assets. 4,485.4 

Investments* (Note 4). 869.7 

Plant and equipment at cost less accumulated depreciation* (Note 5). 2,360.5 

Other assets less allowance for losses of $15.1 million* (Note 6). 608.6 

Total assets .. $ 8,324.2 

LIABILITIES AND EQUITY 

Short-term borrowings* (Note 7). $ 665.2 

Accounts payable*. 673.5 

Progress collections and price adjustments accrued... 718.4 

Dividends payable. 72.7 

Taxes accrued. 310.0 

Other costs and expenses accrued*. 1,052.6 

Total current liabilities. 3,492.4 

Long-term borrowings* (Note 8). 917.2 

Other liabilities. 492.1 

Total liabilities. 4,901.7 

Minority interest in equity of consolidated affiliates. 50.1 

Preferred stock ($ 1 par value; 2,000,000 shares authorized; none issued). — 

Common stock ($2.50 par value; 210,000,000 shares authorized) (Note 9). 463.8 

Amounts received for stock in excess of par value. 409.5 

Retained earnings (Note 10). 2,683.6 

3,556.9 

Deduct common stock held in treasury (Note 9). (184.5) 

Total share owners’ equity. 3,372.4 

Total liabilities and equity. $ 8,324.2 

Lease commitments and contingent liabilities (Note 11). 

* Details shown on the following pages. 

See notes to financial statements. 
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GENERAL ELECTRIC COMPANY AND CONSOLIDATED AFFILIATES 


DETAILS OF ITEMS IN STATEMENT OF FINANCIAL POSITION 
(Amounts in millions) 


December 31, 
1973 


Current receivables 

Customers accounts and notes. $ 1,996.4 

Nonconsolidated affiliates. 0.5 

Other. 238.7 

2,235.6 

Less allowance for losses. 58.5 

$2,177.1 

Inventories 

Raw materials and work in process. $ 1,276.1 

Finished goods. 604.6 

Unbilled shipments. 105.5 

$1,986.2 


Investments 

Nonconsolidated affiliates 

—Investments. $ 326.7 

—Advances. 0.7 

Honeywell Inc. and Honeywell Information Systems Inc. 154.6 

Associated companies. 68.1 

Miscellaneous investments. 331.7 

881.8 

Less allowance for losses. 12.1 

$ 869.7 

Plant and equipment at cost less accumulated depreciation 

Land and improvements. $ 104.4 

Buildings, structures and related equipment. 1,445.9 

Machinery and equipment. 3,138.5 

Leasehold costs and plant under construction. 231.0 

4,919.8 

Less accumulated depreciation and amortization. 2,559.3 

$2,360.5 

Other assets 

Long-term receivables. $ 173.4 

Customer financing. 141.2 

Deferred income taxes. 131.0 

Recoverable engineering costs on Government contracts. 61.3 

Deferred charges. 32.4 

Licenses and other intangibles—net. 30.9 

Other. 38.4 

$ 608.6 


See notes to financial statements. 
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GENERAL ELECTRIC COMPANY AND CONSOLIDATED AFFILIATES 


DETAILS OF ITEMS IN STATEMENT OF FINANCIAL POSITION 
(Amounts in millions) 

December 31, 
1973 

Short-term borrowings 
Banks 

Parent (average rate at 12/31/73—9.68%). $ 99.0 

Consolidated affiliates (average rate at 12/31/73—11.87%). 158.7 

Notes with Trust Departments (average rate at 12/31/73—7.93%). 215.8 

Commercial paper (average rate at 12/31/73—9.71%). 124.3 

Other, including current portion of long-term borrowings. 67.4 

$ 665.2 

Accounts payable 

Trade. $ 583.4 

Collected for the account of others. 67.0 

Nonconsolidated affiliates. 23.1 

$ 673.5 

Other costs and expenses accrued 

Employee compensation and benefit costs. $ 385.6 

Customers’ allowances. 316.3 

Interest expense. 22.6 

Other costs and expenses. 328.1 

$1,052.6 

Long-term borrowings 

General Electric Company 

6^% Debentures. $ 125.0 

7Vi% Debentures. 200.0 

5.30% Debentures. 160.8 

5Va% Notes. 106.2 

3^% Debentures. 84.3 

General Electric Overseas Capital Corporation borrowings. 181.4 

Other long-term borrowings. 59.5 

$ 917.2 


See notes to financial statements. 
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GENERAL ELECTRIC COMPANY AND CONSOLIDATED AFFILIATES 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
(Amounts in millions) 


Year ended December 31, 



1969 

1970 

1971 

1972 

1973 

Source of funds: 

From operations: 






Net earnings. 

$278.0 

$328.5 

$471.8 

$530.0 

$585.1 

Depreciation. 

351.3 

334.7 

273.6 

314.3 

334.0 

Income tax timing differences. 

Earnings retained by General Electric 

(60.1) 

(3.3) 

17.3 

(23.8) 

— 

Credit Corporation. 

(3.2) 

(4.9) 

(6.9) 

(8.1) 

(10.7) 


566.0 

655.0 

755.8 

812.4 

908.4 

Major domestic long-term borrowings. 

General Electric Overseas Capital Corpo- 

— 

— 

200.0 

125.0 

— 

ration long-term borrowings. 

11.8 

16.6 

28.0 

50.8 

17.1 

Increase in other long-term borrowings—net.. 

— 

— 

14.0 

5.3 

2.0 

Newly-issued common stock. 

5.8 

37.1 

30.4 

13.4 

11.7 

Total source of funds. 

Application of funds: 

583.6 

708.7 

1,028.2 

1,006.9 

939.2 

Plant and equipment additions. 

530.6 

581.4 

553.1 

435.9 

598.6 

Dividends declared. 

235.2 

235.4 

249.7 

254.8 

272.9 

Investments. 

Reduction in major domestic long-term 

47.8 

73.0 

83.4 

40.6 

114.8 

borrowings. 

Reduction in General Electric Overseas Capi¬ 

32.2 

10.1 

23.7 

17.2 

31.5 

tal Corporation long-term borrowings. 

Reduction in other long-term borrow¬ 

25.0 

4.5 

4.5 

3.9 

17.7 

ings—net . 

30.4 

101.9 

— 

— 

— 

Other—net. 

(31.9) 

(61.0) 

(0.3) 

(56.5) 

20.3 

Total application of funds. 

869.3 

945.3 

914.1 

695.9 

1,055.8 

Net increase (decrease) in working capital. 

Analysis of changes in working capital: 

$(285.7) 

$(236.6) 

$ 114.1 

$ 311.0 

$(116.6) 

Cash and marketable securities. 

$ (44.1) 

$(123.5) 

$ 80.2 

$ 8.3 

$ 27.8 

Current receivables. 

(87.8) 

205.9 

167.6 

184.7 

251.1 

Inventories. 

108.6 

(35.4) 

56.4 

147.3 

227.2 

Short-term borrowings. 

(60.1) 

(317.3) 

88.3 

130.4 

(225.8) 

Other payables. 

(202.3) 

33.7 

(278.4) 

(159.7) 

(396.9) 

Net increase (decrease) in working capital. 

$(285.7) 

$(236.6) 

$ 114.1 

$ 311.0 

$(116.6) 

See notes to financial statements. 
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GENERAL ELECTRIC COMPANY AND CONSOLIDATED AFFILIATES 


STATEMENT OF CHANGES IN CAPITAL STOCK 
For the Five Years Ended December 31, 1973 

(Share amounts in thousands; dollar amounts in millions) 

_ Common Stock _ _ Treasury Stock 

Shares! a) Amount Shares! a) Amount 


Balance January 1,1969 . 

Shares issued for stock option plans and employee 
savings plan. 

Treasury stock acquired. 

Treasury stock used for incentive compensation 
plans and employee savings plans. 

Treasury stock used for acquisitions. 

Balance December 31, 1969 . 

Shares issued for stock option plans and employee 
savings plan. 

Treasury stock acquired. 

Treasury stock used for incentive compensation 
plans and employee savings plans. 

Balance December 31, 1970 . 

Shares issued for stock option plans and employee 
savings plan. 

Treasury stock acquired. 

Treasury stock used for incentive compensation 
plans and employee savings plans. 

Treasury stock used for acquisitions. 

Balance December 31, 1971 . 

Shares issued for stock option plans and employee 
savings plan. 

Treasury stock acquired. 

Treasury stock used for incentive compensation 
plans and employee savings plans. 

Balance December 31, 1972 . 

Shares issued for stock option plans and employee 
savings plan. 

Treasury stock acquired. 

Treasury stock used for incentive compensation 
plans and employee savings plans. 

Treasury stock used for acquisitions. 

Balance December 31, 1973 . 


183,330 

$458.3 

2,135 

$ 91.3 

133 

.4 





1,322 

53.9 



(794) 

(31.1) 



(14) 

(.6) 

183,463 

458.7 

2,649 

113.5 

907 

2.2 





1,202 

45.1 



0,108) 

(47.2) 

184,370 

460.9 

2,743 

111.4 

566 

1.4 





759 

42.9 



(667) 

(27.9) 



(21) 

(.9) 

184,936 

462.3 

2,814 

125.5 

308 

.8 





1,053 

69.4 



(971) 

(48.4) 

185,244 

463.1 

2,896 

146.5 

274 

.7 





1,698 

107.8 



0,118) 

(63.6) 



(105) 

(6.2) 

185,518 

$463.8 

3,371 

$184.5 


(a) Adjusted for the two-for-one stock split in April 1971. 


See notes to financial statements. 





























































GENERAL ELECTRIC COMPANY AND CONSOLIDATED AFFILIATES 


STATEMENT OF AMOUNTS RECEIVED FOR STOCK IN EXCESS OF PAR VALUE 

(Amounts in millions) 

Year ended December 31, 


1969 

1970 

1971 

1972 

1973 


Balance at January 1. 

... $296.9 

$300.3 

$330.0 

$368.8 

$396.6 

Premium received on shares issued. 

5.5 

34.8 

29.0 

12.6 

11.1 

Net change from disposition of treasury stock. 

... (2.1) 

(5.1) 

9.8 

15.2 

1.8 

Balance at December 31. 

... $300.3 

$330.0 

$368.8 

$396.6 

$409.5 


See notes to financial statements. 
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GENERAL ELECTRIC COMPANY AND CONSOLIDATED AFFILIATES 
NOTES TO FINANCIAL STATEMENTS 

1. Summary of Significant Accounting and Reporting Principles and Policies 

As an aid to readers of these Financial Statements, the following paragraphs summarize significant 
accounting and reporting principles and policies followed by General Electric. In addition, they are 
repeated where appropriate in the other Notes to Financial Statements to place them in context. 

Consolidated financial statements and accompanying schedules include a consolidation of the accounts 
of the Parent—General Electric Company—and those of all majority-owned affiliates (except finance 
affiliates whose operations are not similar to those of the consolidated group). All significant items relating 
to transactions between the Parent and affiliated companies are eliminated from consolidated statements. 

Except for fixed assets and accumulated depreciation, assets and liabilities of foreign affiliates are 
translated into U.S. dollars at year-end exchange rates, and income and expense items are translated at 
average rates prevailing during the year. Fixed assets and accumulated depreciation are translated at rates 
in effect at dates of acquisition of the assets. The net effect of translation gains and losses is included as 
other costs in current year operations. 

Net earnings include the net income of finance affiliates and the consolidated group’s share of earnings 
of associated companies which are not consolidated but in which the group owns 20% (approximately 50% 
in 1971 and prior years) or more of the voting stock. 

Sales of products and services to customers are reported in operating results only as title to products 
passes to the customer and as services are performed as contracted. 

Investments of the Pension Trust are carried at amortized cost plus a programmed portion of 
unrealized appreciation in the common stock portfolio. The funding program uses 6% as the estimated 
rate of future income which includes provision for the systematic recognition of the unrealized appreciation 
in the common stock portfolio. This program has the objective of recognizing appreciation which, when 
added to cost, will result in a common stock book value approximating 80% of market value (consistent 
with Armed Services Procurement Regulations). Unfunded liabilities of the Trust are being amortized 
over a twenty-year period. 

Obligations of the Supplementary Pension Plan are not funded. Current service costs and amortization 
of past service costs over a period of twenty years are being charged to operations currently. 

An accelerated depreciation method, based principally on a sum-of-the-years digits formula, is used to 
depreciate plant and equipment in the United States purchased in 1961 and subsequently. Assets 
purchased prior to 1961, and most assets outside the U.S. are depreciated on a straight-line basis. Special 
depreciation is provided where equipment may be subject to abnormal economic conditions or 
obsolescence. 

Expenditures for maintenance and repairs are charged to operations as incurred. 

Capital gains arising from sales of Honeywell stock are computed using average cost. 

Provision for income taxes generally is computed using the comprehensive interperiod tax allocation 
method and is based on the income and costs included in the earnings statement. Provision has been made 
for Federal income taxes to be paid on that portion of the undistributed earnings of affiliates expected to 
be remitted to the Parent. The Company follows the practice of amortizing the investment credit to 
income over the life of the underlying facilities rather than in the year in which facilities are placed in 
service. 

Marketable securities are carried at the lower of amortized cost or market value. 

Inventories in the United States are substantially all valued on a last-in, first-out (LIFO) basis. 
Substantially all those outside the U.S. are valued on a first-in, first-out (FIFO) basis. Such valuations are 
not in excess of market and are based on cost, exclusive of certain indirect manufacturing expenses and 
profits on sales between the Parent and affiliated companies. 
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GENERAL ELECTRIC COMPANY AND CONSOLIDATED AFFILIATES 


NOTES TO FINANCIAL STATEMENTS-(continued) 

Investments in nonconsolidated finance affiliates are carried at equity plus advances. Investments in 
the common stock of Honeywell Inc. and Honeywell Information Systems Inc. (HIS), a subsidiary of 
Honeywell, are recorded at appraised fair value as of date of acquisition. Investments in associated 
companies which are not consolidated but in which the Company owns 20% (approximately 50% in 1971 
and prior years) or more of the voting stock are valued by the equity method. Miscellaneous investments 
are valued at cost. 

Licenses and other intangibles acquired after October 1970 are being amortized over appropriate 
periods of time. 

Research and development expenditures, except those specified as recoverable engineering costs on 
Government contracts, are charged to operations as incurred. 

Common stock held in treasury under the deferred compensation provisions of incentive compensation 
plans is recorded at market value at the time of allotment. The liability is recorded under other liabilities. 
The remaining common stock held in treasury is carried at cost. 

2. Cash and Marketable Securities 

Time deposits and certificates of deposit aggregated $134.4 million at December 31, 1973. Deposits 
restricted as to usage and withdrawal or used as partial compensation for short-term borrowing 
arrangements were not material. Carrying value and market value of securities were approximately the 
same. 

•» 

3. Inventories 

Inventories in the United States (about 84% of total) are substantially all valued on a last-in, first-out 
(LIFO) basis. Substantially all those outside the U.S. are valued on a first-in, first-out (FIFO) basis. 
Such valuations are not in excess of market and are based on cost, exclusive of certain indirect 
manufacturing expenses and profits on sales between the Parent and affiliated companies. The LIFO basis 
values inventories conservatively during inflationary times, and on a FIFO basis the year-end 1973 
inventories would have been $429.7 million in excess of this valuation. 

The inventories used in the computation of cost of goods sold were as follows: 

(Amounts in 


millions) 

January 1, 1969. $1,482.1 

December 31, 1969. 1,590.7 

December 31, 1970. 1,555.3 

December 31, 1971. 1,611.7 

December 31, 1972. 1,759.0 

December 31, 1973. 1,986.2 


4. Investments 

Investments in nonconsolidated finance affiliates are carried at equity plus advances. 

Investments which aggregate $154.6 million in the common stock of Honeywell Inc. and Honeywell 
Information Systems Inc. (HIS), a subsidiary of Honeywell, are recorded at appraised fair value at date of 
acquisition, October 1, 1970, when the information systems equipment business was transferred to HIS. 
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GENERAL ELECTRIC COMPANY AND CONSOLIDATED AFFILIATES 


NOTES TO FINANCIAL STATEMENTS-(continued) 

The appraised fair value recognizes such factors as the size of the holdings, the various requirements and 
restrictions on the timing of the sale or other dispositions of the securities, as well as the uncertainty of 
future events. 

General Electric sold 168,000 shares of Honeywell common stock in 1973 , bringing cumulative sales 
as of the end of that year to a total of 913,000 shares. As of December 31, 1973, General Electric still held 
1,612,432 shares of Honeywell common stock. 

Based on the closing market price on December 31, 1973, of the Honeywell shares, and on the equity 
value of the Company’s 18!4% interest in HIS, the investment in Honeywell and HIS securities would have 
been in excess of the carrying value. 

During 1975 through 1980, Honeywell has the option to purchase from General Electric, and General 
Electric has the option to require Honeywell to purchase, General Electric’s l 8 l / 2 % interest in HIS. 
Payment would be in Honeywell common stock. General Electric has agreed that if the U.S. Attorney 
General so requests, it shall, prior to the end of 1980, exercise its option to require Honeywell to purchase 
General Electric’s interest in HIS. General Electric has committed to the United States Department of 
Justice to dispose of current holdings of Honeywell common stock in stages by June 30, 1978, and all other 
shares of Honeywell common stock received for General Electric’s interest in HIS by December 31, 1980. 

A voting trust has been established in which General Electric must deposit all shares of Honeywell 
common stock received. 

Associated companies are those which are not consolidated but in which the Company owns 20% 
(approximately 50% in 1971 and prior years) or more of the voting stock. Investments in such companies 
are valued by the equity method. 

Miscellaneous investments are valued at cost. On December 31, 1973 the estimated realizable value of 
these investments was approximately $405 million. 

5. Plant and Equipment Less Accumulated Depreciation 

Depreciation is charged to costs and expenses, and credited to accumulated depreciation in amounts 
based, in general, upon percentages of cost. In the United States, the depreciable lives used for nearly all 
facilities are generally the same as those set forth in the uniform accounting manual for the electrical 
manufacturing industry, published by the National Electrical Manufacturers Association. An accelerated 
depreciation method, based principally on a sum-of-the-years digits formula, is used to depreciate plant 
and equipment in the United States purchased in 1961 and subsequently. Assets purchased prior to 1961, 
and most assets outside the United States, are depreciated on a straight-line basis. Special depreciation is 
provided where equipment may be subject to abnormal economic conditions or obsolescence. 

The accounting for retirements and dispositions varies according to the types of facility involved. Cost 
and accumulated depreciation on facilities valuable enough to warrant maintenance of detailed records are 
removed from the asset and accumulated depreciation accounts when physically retired or otherwise 
disposed of. Profit or loss realized from the retirement or disposition of such facilities is included in 
operations. Costs and accumulated depreciation of facilities for which detailed records are not maintained 
are removed from the asset and accumulated depreciation accounts when these facilities become fully 
depreciated. Proceeds realized upon disposition of such facilities are treated as reductions of current year 
depreciation expense. 

6. Other Assets 

Other assets at December 31, 1973 included deferred income taxes of $131.0 million of which $97.8 
million were applicable to current assets and liabilities. 


26 



GENERAL ELECTRIC COMPANY AND CONSOLIDATED AFFILIATES 


NOTES TO FINANCIAL STATEMENTS-(continued) 


7. Short-term Borrowings 

The average balance of short-term borrowings, excluding the current portion of long-term debt, 
during 1973 was $594.7 million (calculated by averaging all month-end balances for the year). The 
maximum balance included in this calculation was $775.1 million at the end of November 1973. The 
average interest rate for the year 1973 was 9.9%, representing total short-term interest expense divided by 
the average balance outstanding. 

Parent bank borrowings are principally from U.S. sources. Bank borrowings of affiliated companies, 
most of which are foreign, are primarily from sources outside the U.S. 

Although the total unused credit available to the Company through banks and commercial credit 
markets is not readily quantifiable, informal credit lines in excess of $750 million had been extended by 
approximately 135 U.S. banks at year-end 1973. 

8. Long-term Borrowings 

General Electric Company 6'4% Debentures are due in 1979. 

General Electric Company 7(4% Debentures are due in 1996. Sinking fund payments are required 
beginning in 1977. 

General Electric Company 5.30% Debentures are due in 1992. In accordance with sinking fund 
requirements, debentures having a face value of $10.0 million, and reacquired at a cost of $8.1 million, 
were retired in 1973. Debentures outstanding at the end of 1973 amounted to $160.8 million after 
deduction of reacquired debentures with a face value of $29.2 million held in treasury for 1974 and future 
sinking fund requirements. 

General Electric Company 5%% Notes are due in 1991. At December 31, 1973, $106.2 million was 
classified as long-term and $6.3 million was classified as short-term. Notes having a value of $6.3 million 
were retired during 1973 in accordance with prepayment provisions. 

General Electric Company 314% Debentures are due in 1976. Debentures having a face value of 
$16.1 million, and reacquired at a cost of $13.0 million, were retired during 1973 in accordance with 
sinking fund provisions. Debentures outstanding at the end of 1973 amounted to $84.3 million after 
deduction of reacquired debentures with a face value of $28.8 million held in treasury for future sinking 
fund requirements. 

Borrowings of General Electric Overseas Capital Corporation (a wholly-owned consolidated affiliate) 
are unconditionally guaranteed by General Electric as to payment of principal, premium, if any, and 
interest. This Corporation primarily assists in financing capital requirements of foreign companies in 
which General Electric has equity interest. The borrowings include the Corporation’s 414% Guaranteed 
Bonds due in 1985 in the aggregate principal amount of $50.0 million. The bonds are convertible through 
November 1975 into General Electric common stock at $65.50 a share. Sinking fund payments on any 
1985 bonds not converted are required beginning in 1976. Also included are the Corporation’s 4'4% 
Guaranteed Debentures due in 1987 in the amount of $50.0 million and convertible from June 15, 1973 to 
June 15, 1987 into Company common stock at $80.75 a share. During 1973, the Corporation issued 514% 
Sterling/Dollar Guaranteed Loan Stock due in 1993 in the amount of £3.6 million ($8.3 million), 
convertible from October 1976 into General Electric common stock at $73.50 a share. 

Other long-term borrowings were largely borrowings by foreign affiliates with various interest rates 
and maturities. 

Long-term borrowing maturities during the next five years, including the portion classified as current, 
are $42.0 million in 1974, $43.7 million in 1975, $132.3 million in 1976, $33.4 million in 1977 and $31.3 
million in 1978. These amounts are after deducting reacquired debentures held in the treasury for sinking 
fund requirements. 
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GENERAL ELECTRIC COMPANY AND CONSOLIDATED AFFILIATES 


NOTES TO FINANCIAL STATEMENTS—(continued) 


9. Common Stock 

At December 31, 1973, there were 185,518,257 common shares issued and 182,147,498 shares 
outstanding. The number of shares reserved at that date for options aggregated 4,623,266 compared with 
2,637,276 shares at the beginning of the year. 

Common stock held in treasury at the close of 1973 included the cost ($127.7 million) of 2,148,337 
shares held for future corporate requirements, including 1,500,931 shares for conversion of General 
Electric Overseas Capital Corporation convertible indebtedness, as well as shares for the General Electric- 
Savings and Security Program, the General Electric Savings and Stock Bonus Plan, and payments under 
incentive compensation plans. 

In addition, at December 31, 1973 the Company was holding under the deferred compensation 
provisions of incentive compensation plans a total of 1,222,422 shares of General Electric common stock. 
These shares are carried at market value at the time of their allotment. The liability is recorded in other 
liabilities. 

10. Retained Earnings 

Retained earnings included approximately $169.6 million representing the excess of earnings of 
General Electric Credit Corporation over dividends received from this affiliate since its formation. In 
addition, retained earnings have been reduced by $0.6 million which represents the change in equity in 
associated companies since acquisition. 

11. Lease Commitments and Contingent Liabilities 

Lease commitments and contingent liabilities, consisting of guarantees, pending litigation, taxes and 
other claims, in the opinion of management, are not considered to be material in relation to the financial 
position of the Company. 

12. Pensions 

Substantially all Company employees in the United States who have completed one year of service 
participate in the General Electric Pension Plan (“the Pension Plan”). Pensions are related to length of 
service and earnings, with guaranteed minimums for retirees having 15 or more years of full-time credited 
service. Participants contribute 3 per cent on compensation in excess of $6,600 a year. The normal 
retirement age under the Plan is 65, with optional retirement permitted up to five years earlier. Pensions 
payable to participants who retire optionally before age 62 are reduced by one-half of one per cent for 
each month by which retirement precedes attainment of age 62. There is also provision for a pension in 
case of total and permanent disability after 15 years of credited service. The Plan also provides for vested 
rights after 10 years of service, survivorship options, and pre-retirement death benefits. 

The Company cost of the General Electric Pension Plan, the obligations of which are funded through 
the General Electric Pension Trust (“the Trust”), totaled $52.9 million in 1969, $66.6 million in 1970, 
$91.0 million in 1971, $102.2 million in 1972, and $125.9 million in 1973. The funding program in effect 
since 1967 uses 6% as the estimated rate of future income which includes a provision for the systematic 
recognition of a portion of the unrealized appreciation in the common stock portfolio. This program has 
the objective of recognizing appreciation which, when added to cost, will result in a book value 
approximating 80% of market value (consistent with U. S. Armed Services Procurement Regulations). 

The actual earnings of the Trust including the programmed recognition of appreciation, as a 
percentage of book value of the portfolio were 6.4% for 1969, 6.3% for 1970, 6.8% for 1971, 6.6% for 1972, 
and 6.5% for 1973. 
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Unfunded liabilities of the Pension Plan are being amortized over a 20-year period and are estimated 
to be $474 million at December 31, 1973, based on the book value of Trust assets, of which unfunded 
vested liability amounted to $377 million. The estimated market value exceeded the book value of Trust 
assets by $309 million at December 31, 1973. 

Effective July 1, 1973, a Supplementary Pension Plan was approved by the Company’s Board of 
Directors, the purpose of which is to ensure that the pension benefits of long-service professional and 
managerial employees, when combined with their social security benefits, bear a reasonable relationship to 
their final average earnings. If a specified percentage of final average earnings multiplied by years of 
credited service is greater than the sum of an employee’s pension under the Pension Plan and his estimated 
Social Security Benefit, the Company will pay a supplementary pension equal to 90% of the difference. 

The Supplementary Pension Plan contains the same retirement options as the General Electric 
Pension Plan, and also applies to persons who retired directly from the Company who would have been 
eligible to receive benefits under the Plan if they had retired subsequent to its effective date of July 1, 1973. 
Obligations of this pension supplement are not funded. Current service costs and amortization of past 
service costs over a period of 20 years are being charged to operations currently. Costs for the partial year 
1973 were $2.0 million. The total estimated past service cost at December 31, 1973 was estimated to be 
$36 million. 


13. Stock Options and Incentive Compensation 

Under the General Electric stock option plans, adopted in 1963, 1968 and 1973 (each effective for a 
period of five years) stock options to purchase General Electric common stock have been granted to 
officers and other key employees. The options are granted on the following terms: (i) the option price is 
fixed at 100% of the fair market value of the stock on the date the option is granted, (ii) shares subject to 
each option become exercisable in approximately equal installments over a period of not less than one nor 
more than nine years from the grant thereof, such installments to mature annually except that the initial 
and/or terminal installment may mature in less than one year from the date of grant or of the last previous 
installment, (iii) each installment is earned out only if the optionee remains in the employ of the Company 
or its affiliates, (iv) the rights of the optionee to purchase shares of any matured installment may be 
exercised either in whole or in part at any time prior to the expiration of the option, which is ten years from 
the date of grant, (v) stock options are not transferable except in limited circumstances upon the death of 
the optionee, (vi) upon termination of employment options are exercisable for three months (longer in 
case of death), (vii) the optionee has no rights of a share owner with respect to the shares subject to the 
options until the option price is fully paid and the shares are issued, and (viii) adjustments may be made 
in the number of shares authorized by the Plans subject to outstanding options and the price per share in 
the case of changes in the capital structure of the Company. 

The 1973 Plan, unlike the previous Plans, permits the granting of stock appreciation rights. Such 
rights may be granted in connection with those portions of options granted under the previous Plans which 
had not become exercisable on the date of the adoption of the 1973 Plan as well as in connection with 
stock option grants under the 1973 Plan. Such rights would permit an optionee, in lieu of exercising all or 
a portion of a matured option, to receive in cash or General Electric Common Stock (as determined by the 
committee of the Board of Directors administering the Plan), an amount equal to the excess of the market 
price of the Common Stock on the date the right is exercised over the option price. The extent to which 
such rights will be granted in connection with the grant of stock options is solely at the discretion of the 
Company. Stock appreciation rights terminate and may no longer be exercised upon the termination of the 
related option right or upon the earlier death of the grantee of the stock appreciation right. To date no 
stock appreciation rights have been granted. 
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The status of shares subject to options granted under the aforementioned plans is shown in the 
following tabulation. There are no charges to income with respect to the stock options. All options are 
granted at the full market price of the stock on the date the option is granted. Market value below is based 
on the reported closing price of the stock on the New York Stock Exchange. 

(1) Shares under option at December 31, 1973: 

Market value 
at date of grant 
and option price 



Number 
of shares 

Per 

Share 

Aggregate 
(in millions) 

November 15, 1963 grants. 

2,253 

$39.94 

$ 0.1 

December 18, 1964 grants. 

84,194 

45.31 

3.8 

November 19, 1965 grants. 

39,268 

57.31 

2.3 

November 18, 1966 grants. 

137,966 

48.75 

6.7 

November 17, 1967 grants. 

129,312 

50.75 

6.6 

November 14, 1968 grants. 

233,708 

47.88 

11.2 

November 21, 1969 grants. 

264,111 

40.44 

10.7 

November 20, 1970 grants. 

550,735 

43.13 

23.7 

November 19, 1971 grants. 

231,620 

56.50 

13.1 

November 16, 1972 grants. 

450,099 

67.63 

30.4 

November 16, 1973 grants. 

554,965 

64.75 

35.9 

Total. 

... 2,678,231 


$144.5 


(2) Shares for which options first became exercisable and option price and market value in total at 
dates options became exercisable during the last five years: 


Option Price Market value 


Number Average Aggregate Average Aggregate 
Year ended of shares per share (in millions) per share (in millions) 


December 31, 

1969 . 195,610 $44.88 $ 8.8 $41.25 $ 8.1 

1970 . 211,404 44.34 9.4 42.99 9.1 

1971 . 264,520 44.17 11.7 56.94 15.1 

1972 . 265,468 45.63 12.1 66.95 17.8 

1973 . 272,985 50.82 13.9 63.77 17.4 


(3) Shares for which options were exercised and option price and market value in total at dates 
options were exercised during the last five years: 

Option Price Market value 


Number Average Aggregate Average Aggregate 
Year ended of shares per share (in millions) per share (in millions) 


December 31, 

1969 . 44,008 $39.70 $ 1.7 $44.69 $ 2.0 

1970 . 77,320 39.40 3.0 43.16 3.3 

1971 . 238,592 40.29 9.6 58.26 13.9 

1972 . 297,244 42.71 12.7 65.79 19.6 

1973 . 273,569 42.84 11.7 63.69 17.4 


The number of shares and per share amounts in the preceding tables have been adjusted to reflect the 
two-for-one stock split in April 1971. 
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NOTES TO FINANCIAL STATEMENTS-(continued) 

An incentive compensation plan applies to approximately 3,000 employees. Amounts allotted by year 
for services performed in the previous year were as follows: 1969, $22.3 million; 1970, $16.4 million; 1971, 
$20.0 million; 1972, $24.0 million; 1973, $27.8 million. The maximum amount that may be appropriated 
to the reserve from which allotments are made in any year is 10% of the excess of the net consolidated 
earnings, as defined in the Incentive Compensation Plan, over 5% of the average consolidated capital 
investment, as defined in the Plan. 

14. Other Income 

Other income in “Statement of Current and Retained Earnings” consisted of the following: 


Year ended December 31 



1969 

1970 

1971 

1972 

1973 



(Amounts in millions) 

" 

Net earnings of General Electric Credit 

Corporation. 

$15.2 

$ 19.9 

$ 30.9 

$ 41.1 

$ 41.7 

Income from: 

Customer financing. 

26.5 

25.8 

29.8 

26.8 

32.4 

Royalty and technical agreements. 

18.5 

24.4 

31.9 

30.2 

36.9 

Marketable securities and bank de- 

posits. 

12.3 

12.8 

10.4 

19.1 

17.7 

Other investments. 

10.7 

14.8 

24.9 

31.8 

31.6 

Sale of Honeywell Inc. stock. 

— 

— 

11.0 

29.5 

7.8 

Other sundry income. 

15.5 

9.1 

13.1 

10.7 

15.6 

\ 

$98.7 

$106.8 

$152.0 

$189.2 

$183.7 


Interest received from marketable securities and other investments was $6.7 million in 1969, $12.6 
million in 1970, $17.7 million in 1971, $10.5 million in 1972, and $13.3 million in 1973. Dividends 
included in other investments were $9.4 million in 1969, $9.9 million in 1970, $9.2 million in 1971, $10.3 
million in 1972, and $16.2 million in 1973. 

15. Income Taxes 

Provision for income taxes , using the comprehensive interperiod tax allocation method, is based on the 
income and costs included in the earnings statement. 

The amount of income taxes shown payable in the following tabulation is determined by applicable 
statutes and government regulations. The amounts shown as timing differences result from the fact that 
under these statutes and regulations some items of income and costs are not recognized in the same time 
period as good accounting practice requires them to be recorded. The cumulative net effect of such 
differences has been that earnings on which tax payments have been required have been more than 
earnings reported in the “Statement of Current and Retained Earnings”. Accordingly, a deferred-tax asset 
has been established to record the reduction of future tax payments. 

Year ended December 31 


1969 

1970 1971 1972 

1973 


(Amounts in millions) 



U.S. Federal income taxes 

Estimated amount payable. 

Effect of timing differences. 

Investment credit deferred—net. 

$256.3 

(69.2) 

1.3 

$192.1 

(9.2) 

(6.4) 

$256.4 

19.9 

4.1 

$315.3 

(21.0) 

12.1 

$321.2 

0.4 

13.0 


188.4 

176.5 

280.4 

306.4 

334.6 

Foreign income taxes 

Estimated amount payable. 

Effect of timing differences. 

28.5 

9.1 

35.1 

5.9 

32.0 

(2.6) 

48.1 

(2.8) 

71.4 

(0.4) 


37.6 

41.0 

29.4 

45.3 

71.0 

Other (principally state and local income 
taxes). 

5.5 

3.1 

7.3 

12.4 

13.1 


$231.5 

$220.6 

$317.1 

$364.1 

$418.7 
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GENERAL ELECTRIC COMPANY AND CONSOLIDATED AFFILIATES 

NOTES TO FINANCIAL STATEMENTS-(concluded) 

The principal types of timing differences are illustrated by the following analysis of the increase 
(decrease) in the provision for U. S. Federal income taxes in 1973 (in millions): 


Tax over book depreciation. $12.1 

Undistributed earnings of affiliates. 6.7 

Margin oh installment sales. 1.1 

Provision for: 

Warranties. (7.7) 

Other costs and expenses. (2.4) 

Other—net. (9.4) 


$ 0.4 


Individual timing differences reflected in foreign income taxes were not significant. 

The Company follows the practice of adding the investment credit to income over the life of the 
underlying facilities rather than in the year in which facilities are placed in service. The investment credit 
amounted to $10.3 million in 1969, $3.0 million in 1970, $12.2 million during 1971, $20.4 million in 1972, 
and $23.6 million in 1973. The amounts added to net earnings were $9.0 million in 1969, $9.4 million in 

1970, $8.1 million in 1971, $8.3 million during 1972, and $10.6 million in 1973. At December 31, 1973, 
the amount still deferred and to be included in net earnings in future periods was $72.8 million. 

Provision has been made for U.S. Federal income taxes to be paid on that portion of the undistributed 
earnings of affiliates expected to be remitted to the Parent. Undistributed earnings of affiliates intended to 
be reinvested indefinitely in the affiliates totaled $328.0 million. 

U.S. Federal income tax returns of the Parent have been settled through 1964. 

Provision for income taxes as a percentage of income before taxes was 45.6% in 1969, 39.8% in 1970, 
40.0% in 1971, 40.6% in 1972, and 41.4% in 1973. Items accounting for the principal portion of the 
difference of 6.6 points between the 1973 rate and the 48.0% U.S. Federal ordinary income tax rate for that 
year were the effect of consolidated affiliates, 2.5 points; inclusion of the earnings of the Credit Corporation 
in before-tax income on an “after-tax” basis, 2.0 points; investment credit, 1.0 points; and lower taxes on 
capital gains, 0.3 points. 

16. Interest and Other Financial Charges 

Interest and other financial charges applicable to long-term borrowings were $28.9 million in 1969, 
$28.1 million in 1970, $40.8 million in 1971, $52.5 million in 1972 and $58.3 million in 1973. Other 
interest and financial charges aggregated $49.2 million in 1969, $73.3 million in 1970, $56.1 million in 

1971, $54.2 million in 1972, and $68.6 million in 1973. 

17. Foreign Currency Adjustments 

Foreign currency translation adjustments resulted in a gain of $3.5 million in 1969 and losses of $2.9 
million in 1970, $15.4 million in 1971, $4.2 million in 1972, and $3.5 million in 1973. 

18. Supplemental Cost Details 

Year ended December 31, 



1969 

1970 

1971 

1972 

1973 

Company funded research and devel¬ 
opment using National Science Foun¬ 


(Amounts in millions) 


dation definitions. 

NA 

NA 

$250.0 

$303.2 

$330.7 

Maintenance and repairs. 

$214.9 

$234.6 

234.1 

270.4 

319.6 

Social security taxes. 

148.4 

141.3 

140.5 

167.5 

225.8 

Advertising costs. 

117.4 

115.9 

129.1 

149.0 

170.5 

Rent. 

62.0 

66.2 

68.5 

71.5 

86.6 

NA: Not Available on a comparable basis. 
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GENERAL ELECTRIC CREDIT CORPORATION AND CONSOLIDATED AFFILIATES 


STATEMENT OF FINANCIAL POSITION 
(Amounts in millions) 


ASSETS 


December 31, 
1973 


Cash (Note 4). $ 951 

Marketable securities (at cost which approximates market). 46.3 

Receivables (Note 2): 

Time sales, loans and leases: 

Consumer financing. 2,222.6 

Commercial and industrial financing. 1,320.4 


Total. 3,543.0 

Inventory financing. 238.5 

Sundry receivables. 53.5 


Total receivables. 3,835.0 

Deferred income. (396.7) 

Allowance for losses (Note 3). (76.7) 


Net receivables. 3,361.6 

Building and equipment at cost, less accumulated depreciation ($ 8.6 million at December 

31,1973). 9.5 

Other assets. 17.5 


Total assets. $3,530.0 


LIABILITIES, DEFERRED CREDITS AND EQUITY 


Notes payable within one year: 

Banks. $ 1.5 

Commercial paper. 1,417.3 

Notes with trust departments of banks. ’ 31 6.4 

Current portion of term notes. 2 1.0 


1,756.2 

Notes payable after one year: 

Senior indebtedness . 760.8 

Subordinated indebtedness. 254.8 


1,015.6 

Total notes payable (Note 4). 2,771.8 

Accounts and drafts payable.* 84.6 

Deferred payments to sellers. 69.3 

Reserves of insurance subsidiaries. 30.2 

Other liabilities. 36.6 


Total liabilities. 2,992.5 

Deferred income taxes. 172.4 

Deferred investment tax credit. 44.4 


Total deferred credits. 216.8 


Cumulative preferred stock, 7Vi%, $200 par value (authorized 500,000 shares and out¬ 
standing 450,000 shares). * . 90.0 

Common stock, $200 par value (authorized and outstanding 350,000 shares). 70.0 

Retained earnings. 160.7 


Total equity (Note 5). 320.7 


Total liabilities, deferred credits and equity. $3,530.0 


Commitments and contingent liabilities (Note 9) 


See notes to financial statements. 
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GENERAL ELECTRIC CREDIT CORPORATION AND CONSOLIDATED AFFILIATES 

STATEMENT OF CURRENT AND RETAINED EARNINGS 


(Amounts in millions) 


Year ended December 31, 



1969 

1970 

1971 

1972 

1973 


— 

— 

— 

— 

— 

Earned income (Notes 1 and 6): 

Consumer financing: 

Time sales and loans. 

$136.0 

$159.2 

$180.2 

$205.6 

$253.0 

Inventory. 

17.2 

17.7 

19.2 

21.4 

30.5 

Commercial and industrial financing: 
Time sales, loans and leases. 

45.0 

68.0 

74.9 

81.9 

96.5 

Amortization of investment tax 
credit on leased equipment. 

.9 

2.6 

3.1 

5.7 

10.1 

Premium and other income of in¬ 
surance subsidiaries. 

— 

— 

2.6 

5.2 

16.3 


199.1 

247.5 

280.0 

319.8 

406.4 

Expenses: 

Operating and administrative (other 
than items shown below). 

53.4 

62.6 

72.2 

88.3 

103.9 

Provision for losses on receivables 
(Note 3). 

13.3 

21.9 

40.4 

35.9 

28.1 

Interest and discount (Notes 4 and 7). 

94.0 

116.7 

99.8 

108.5 

190.2 

Taxes other than income taxes. 

3.4 

3.8 

5.5 

7.5 

5.7 

Rent. 

2.8 

3.4 

3.2 

4.1 

5.3 

Depreciation of building and equip- 
ment. 

1.9 

1.9 

2.2 

2.1 

2.2 


168.8 

210.3 

223.3 

246.4 

335.4 

Income before provision for income taxes... 

30.3 

37.2 

56.7 

73.4 

71.0 

Provision for income taxes (Note 8). 

15.1 

17.3 

25.8 

32.3 

29.3 

Net earnings (Note 6). 

15.2 

19.9 

30.9 

41.1 

41.7 

Retained earnings at January 1. 

126.9 

130.1 

135.0 

141.9 

150.0 

Total. 

142.1 

150.0 

165.9 

183.0 

191.7 

Cash dividends—preferred. 

— 

2.6 

2.6 

5.3 

6.8 

—common. 

12.0 

12.4 

21.4 

27.7 

24.2 

Retained earnings at December 31. 

$130.1 

$135.0 

$141.9 

$150.0 

$160.7 


See notes to financial statements. 
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GENERAL ELECTRIC CREDIT CORPORATION AND CONSOLIDATED AFFILIATES 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
(Amounts in millions) 


Source of funds: 

From operations: 

Net earnings. 

Deferred taxes. 

Provision for losses on receivables 

Amortization of goodwill. 

Depreciation. 

Amortization of investment tax 
credit—leased equipment. 


Proceeds from issuance of long-term 

debt. 

Proceeds from preferred stock issue. 

Proceeds from common stock issue. 

Increase in accounts and drafts pay¬ 
able . 

Increase in short-term debt. 

Decrease in cash and marketable secu¬ 
rities..... 

Increase in reserves of insurance sub¬ 
sidiaries (in 1973. $24.5 million at¬ 
tributable to acquisition of Puritan 

Life Insurance Company). 

Increase in other liabilities. 

Other-net. 

Total. 

Application of funds: 

Increase in receivables due within one 

year. 

Increase in receivables due after one 

year. 

Accounts written off.. 

Increase in deferred income. 

Funds applied to increase in re¬ 
ceivables. 

Retirement of long-term debt. 

Decrease in short-term debt. 

Decrease in accounts and drafts pay¬ 
able . 

Dividends paid. 

Increase in cash and marketable secu¬ 
rities (in 1973, $21.0 million attrib¬ 
utable to acquisition of Puritan Life 

Insurance Company). 

Other-net. 

Total. 


Year ended December 31, 

1969 

1970 

1971 

1972 

1973 






$ 15.2 

$ 19.9 

$ 30.9 

$ 41.1 

$ 41.7 

16.3 

24.0 

27.9 

70.6 

94.8 

13.3 

21.9 

40.4 

35.9 

28.1 

— 

— 

— 

— 

.5 

1.9 

1.9 

2.2 

2.1 

2.1 

(.9) 

(2.6) 

(3.0) 

(5.7) 

(10.1) 

45.8 

65.1 

98.4 

144.0 

157.1 

37.5 

150.7 

205.9 

377.9 

126.1 

35.0 

— 

35.0 

20.0 


— 

— 

— 

— 

50.0 

— 

_ 

_ 

38.7 

1.5 

268.2 

130.6 

— 

— 

484.6 

_ 

56.4 

_ 




2.5 

2.1 

1 * 1 

7.3 

1.0 

12.1 

27.0 

3.5 

$391.1 

$407.2 

$346.6 

$593.7 

$849.8 

$ 70.9 

$186.3 

$127.5 

$166.6 

$413.8 

239.0 

211.7 

93.1 

292.2 

389.1 

12.7 

17.6 

22.8 

21.6 

21.4 

(25.9) 

(44.2) 

(13.2) 

(58.4) 

(82.9) 

296.7 

371.4 

230.2 

422.0 

741.4 

16.0 

5.1 

30.3 

44.2 

54.1 

— 

— 

38.4 

52.5 

— 

1.1 

6.7 

7.5 



12.0 

15.0 

24.0 

33.0 

31.0 


65.3 

— 

6.8 

40.9 

20.5 

— 

9.0 

9.4 

1.1 

2.8 

$391.1 

$407.2 

$346.6 

$593.7 

$849.8 


See notes to financial statements. 
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GENERAL ELECTRIC CREDIT CORPORATION AND CONSOLIDATED AFFILIATES 

NOTES TO FINANCIAL STATEMENTS 


1. Summary of Significant Accounting and Reporting Principles and Policies 

The following paragraphs summarize significant accounting and reporting principles and policies 
followed by General Electric Credit Corporation (the “Corporation”). 

Principles of Consolidation —The financial statements represent a consolidation of General Electric 
Credit Corporation and all its subsidiary companies. All significant intercompany transactions have been 
eliminated. 

Methods of Recording Earned Income— For those receivables on which finance charges are pre¬ 
computed, a portion of the finance charge approximately equal to account acquisition costs is recorded in 
earned income when accounts are purchased. The remainder of the finance charge is deferred at time of 
purchase and recorded as earned over the life of the account. For large-balance, long-term contracts and 
certain other contracts income is recorded as earned in proportion to funds employed (using a formula 
similar to an actuarial formula) or when finance charges are due from customers. For most small-balance, 
short-term contracts, income is recorded as earned on a&traight-line basis in relation to amounts collected. 
For those consumer receivables on which finance charges are not precomputed but are billed to customers 
when due, income is recorded when the charges are billed. Lease income, which includes related 
investment tax credits, is reported in accordance with the financing method of accounting which provides 
an approximate level rate of return on funds not yet recovered, plus a portion of the estimated residual 
value of certain leased equipment. Residual values recognized are recorded in income in each year over 
the remaining maturity of the lease under procedures which recognize a greater proportion of the residual 
during the later periods of the lease. Prior to 1973, residual values were recognized only on certain leased 
computer central processors. In 1973, the Corporation began recognizing residuals on certain trans¬ 
portation equipment based on a 1973 consultant’s report estimating significant values remaining at the 
expiration of the lease terms. The Corporation may recognize residuals on other equipment in future 
years, if appropriate. 

Building and Equipment— The Corporation follows the practice of recording the depreciation on 
equipment and the administrative office building located in Stamford, Connecticut on a sum-of-the-years- 
digits basis over the lives of the assets. 

Income Taxes— Income taxes have been calculated in accordance with recommendations of the 
American Institute of Certified Public Accountants on the basis of income and expenses included in the 
income statement rather than income and expenses recorded in the tax return for the year. Under this 
practice, timing differences between statement income and taxable income arise primarily in connection 
with leasing transactions and provision for losses on receivables. 

Allowance for Losses— The Corporation maintains an allowance for losses at an amount evaluated as 
sufficient to provide adequate protection against future losses in the portfolio. All accounts deemed to be 
uncollectible or to require an excessive collection cost are written off to the loss allowance. Small balance 
($5,000 or less) consumer financing accounts are progressively written down from 10% when three months 
delinquent to 100% when twelve months delinquent to recognize estimated realizable value. 

Insurance Subsidiaries—The accounts of the insurance subsidiaries have been adjusted from the 
accounting practices prescribed by state insurance regulatory authorities to a generally accepted accounting 
principles basis. The principal adjustment defers costs of acquiring new business, primarily commissions, 
and amortizes such costs over the premium paying period of the related policy, thus matching income and 
expense. Liabilities for individual life and annuities benefits are computed by the net level premium 
method based upon estimated future investment yield, mortality and withdrawals. 
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GENERAL ELECTRIC CREDIT CORPORATION AND CONSOLIDATED AFFILIATES 
NOTES TO FINANCIAL STATEMENTS-(Cominucd) 

Audit Guide —During 1973, the American Institute of Certified Public Accountants published an 
industry audit guide for finance companies which becomes effective for fiscal years beginning after 
December 31, 1973. Although final computations have not been completed, management believes the 
changes in accounting practices which may be required in 1974 by this guide will not be material. 

2. Receivables— The Corporation’s experience indicates that as of December 31, 1973 approximately 
48% of the receivables outstanding would be collected within one year and approximately 68% of the 
receivables outstanding would be collected within two years. The rate of interest or finance charge on 
receivables outstanding, maturing after one year, ranges from 7% to 35%. 

Included in commercial and industrial financing receivables are net lease receivables of $424.4 million 
at year end 1973. Net lease receivables include the remaining unpaid rentals plus residuals recognized to 
date, less principal and interest on notes and other instruments representing third party participation. 
Since the Corporation has no general obligation on notes and other instruments representing third party 
participation, they have not been included in liabilities, but have been offset against the related receivables. 
The charge for participants’ interest is deferred and amortized over the life of the lease against investment 
tax credits and other lease income. For statement purposes, unamortized participants’ interest is netted 
against deferred income. The Corporation’s interest in lease receivables is shown below: 

1973 

$1,494.4 
1,070,0 

424.4 

Deferred income. ($410.0) 

Less participants’ unamortized 
interest. 440.7 

Net. 30.7 

$ 455.1 


(Amounts in millions) 

Total rentals receivable and rec¬ 
ognized residual values. 

Less participants’ share of rentals 


3. Allowance for Losses —The following table shows the activity in the allowance for losses on 
receivables from 1969 through 1973: 


Year ended 

Balance at 
beginning of 
period 

Additions 
charged 
to earnings 

Accounts 
written off 

Deductions 
credited to 
other 
accounts 

Balance at 
end of 
period 

December 31, 



(Amounts in millions) 



1969. 

. $37.1 

$13.3 

$(12.7) 

$(0.6) 

$37.1 

1970. 

. 37.1 

21.9 

(17.5) 

— 

41.5 

1971. 

. 41.5 

40.4 

(22.8) 

(2.9) 

56.2 

1972. 

. 56.2 

35.9 

(21.6) 

(0.5) 

70.0 

1973. 

. 70.0 

28.1 

(21.4) 

— 

76.7 


4. Notes Payable at December 31 totaled $2,771.8 million, consisting of $2,516.0 million of senior 
debt and $255.8 million ($1.0 million due within one year) of subordinated debt. The composite interest 
rate during 1973 was 7.65%. 
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GENERAL ELECTRIC CREDIT CORPORATION AND CONSOLIDATED AFFILIATES 
NOTES TO FINANCIAL STATEMENTS-(Continued) 

Short-term notes payable totaled $1,756.2 million at the end of 1973. The average daily balance 
during 1973 was $1,510.9 million. The December 31, 1973 balance was the maximum balance for the 
year. The average short-term interest rate, excluding the current portion of term notes, for the year 1973 
was 8.11%, representing total short-term interest expense, divided by the average daily balance. The 
December 31, 1973 average interest rates were: banks, 11.00%; commercial paper, 9.77%; and notes with 
trust departments of banks, 8.12%. 

Total long-term debt at December 31, 1973 was as follows: 


1973 


$ 198.0 
75.0 
75.0 
75.0 
75.0 
75.0 
54.0 
50.0 
83.8 

760.8 


Subordinated: 

8.125% notes, due 1991-92. 75.0 

4.75% notes, due 1987-88. 65.0 

Notes—(b), due 1975. 30.0 

Other notes, due 1975-93. 84,8 


Total subordinated. 254.8 


Total long-term notes. $1,015,6 


(Amounts in millions) 

Senior: 

Notes—(a). 

8.50% notes, due 1976. 

6.625% notes, due 1977. 

7.125% notes, due 1978 . 

7.00% notes, due 1979. 

7.00% notes, due 1980. 

4.625% notes, due 1978-82. 

7.625% notes, due 1983-92. 

Other notes, due 1975-90. 

Total senior. 


(a) These notes have a rolling 13-month maturity and bear interest based principally on the 
Corporation’s 180-day open-market notes. 

(b) Prime interest rate plus 1%. 

Long-term borrowing maturities during the next five years, including the current portion of term notes 
are: 1974, $21.0 million; 1975, $264.8 million; 1976, $79.9 million; 1977, $85.0 million; and 1978, $80.0 
million. 

At December 31, 1973, the Corporation and its subsidiaries had established credit lines aggregating 
$737.0 million with 83 banks. The Corporation maintains average compensating balances with banks 
generally equal to 10% of the credit line and generally increased by 10% of any loans outstanding under 
such arrangements. These balances are normally used also to compensate banks for other banking 
services. 

5. Equity Capital— Capital stock totaled $160.0 million and was owned entirely by General Electric 
Company. There were no shares reserved for options, warrants, conversions or other rights. Changes in 
capital stock during the five years ended December 31, 1973 were as follows: 

(Dollar amounts in millions) 



Year 

Class of 

Stock 

Shares 

Amount 

Shares sold to General Electric. 

. 1969 

Preferred 

175,000 

$35.0 

Shares sold to General Electric. 

. 1971 

Preferred 

175,000 

35.0 

Shares sold to General Electric. 

. 1972 

Preferred 

100,000 

20.0 

Shares sold to General Electric. 

. 1973 

Common 

250,000 

50.0 
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GENERAL ELECTRIC CREDIT CORPORATION AND CONSOLIDATED AFFILIATES 
NOTES TO FINANCIAL STATEMENTS-(Concluded) 

6. Earned Income— Residual values for leased equipment recorded in 1973 earned income 
aggregated $3.2 million, including $2.8 million ($1.5 million net of Federal income taxes) applicable to 
residual values for transportation equipment first recognized in 1973 (see Note 1—Methods of Recording 
Earned Income). 

7. Interest and Discount Expense included in the consolidated statement of current and retained 
earnings is net of small amounts of interest income on marketable securities. Interest and other financial 
charges applicable to long-term borrowings were $13.6 million in 1969, $15.6 million in 1970, $33.2 
million in 1971, $48.5 million in 1972 and $68.2 million in 1973. Other interest and financial charges 
aggregated $80.4 million in 1969, $101.1 million in 1970, $66.6 million in 1971, $60.0 million in 1972, and 
$122.0 million in 1973. 

8. Provision for Income Taxes for 1969 through 1973 is summarized in the following table: 


Year ended 

Estimated 
taxes payable 
(recoverable) 

Effects of 
timing 
differences 

Investment 
tax credit 
deferred— 
net 

Total 



(Amounts in millions) 


December 31, 





1969. 

. $(1.2) 

$ 6.5 

$ 9.8 

$15.1 

1970. 

. (6.7) 

15.6 

8.4 

17.3 

1971. 

. (2.1) 

21.1 

6.8 

25.8 

1972. 

. (38.3) 

62.5 

8.1 

32.3 

1973. 

. (65.5) 

65.5 

29.3 

29.3 


The principal types of timing differences are illustrated by the following analysis of the increase 
(decrease) in the provision for U. S. Federal income taxes in 1973 (in millions): 

Lease income. $65.9 

Receivable loss provision. .2 

Other net. (.6) 

$65.5 


Provision for income taxes as a percentage of income before taxes was 49.8% in 1969, 46.5% in 1970, 
45.5% in 1971, 44.0% in 1972 and 41.3% in 1973. Inclusion in earned income of amortized investment tax 
credits which are not taxable accounted for substantially all of the difference of 6.7 points between the 
1973 rate and the 48.0% U.S. Federal ordinary income tax rate for that year. Differences in other years 
were generally due to the same factor. 

General Electric Company files a consolidated Federal income tax return which includes the General 
Electric Credit Corporation. The provision for estimated taxes recoverable represents the effect of the 
Corporation and its subsidiaries on the consolidated tax. 

9. Commitments and Contingent Liabilities —There were no known contingent liabilities of any 
material amount for which provision had not been made and no material commitments outside the normal 
course of the Corporation’s business. 
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